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Latest Story 


About Miss 
Mattie Morningglory 


In ‘“‘About Miss Mattie Morningglory’’ Miss Bell has written a 
story which will be eagerly read by all lovers of wholesome fiction. 

It fairly teems with humor and pathos. Miss Mattie Morning- 
glory is a warm-hearted, impulsive little milliner, whose first affec- 
tions are centered on a worthless scamp, who has deceived and 
robbed her. 

The arrest and exposure of her sweetheart open Miss Mattie’s 
eyes to his perfidy and the subsequent shock sends her to a hospital 
where she adopts an orphan child to save her from an operation 
and in this act is laid the cornerstone of the beautiful love story 
of cultivated, fastidious Matthew McCabe and this gentle, inno- 
cent-minded old maid—a story through which Miss Mattie’s unsel- 
fish Christianity shines with a brilliancy which is reflected by all 
who come in contact with her. The plot abounds in surprises and 
is entertaining from the start. 


Net, $1.35 





Harold Titus’ Great Story of the West 


‘—T Conquered” 


This is a rousing story of the new West; of Danny Lenox’s 
awakening to the fact that his crop of wild oats was a bit too 
vigorous; of his determination to throw off the hold of city habits 
and readjust himself by life in the open. It is a book which 
quickens the pulse beat and refuses to be sidetracked until the 
last chapter is completed, the last paragraph scanned. 


Net, $1.25 
At All Bookstores 
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given the officers of this bank experience which will enable them to 
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FROM RECENT PRESS REPORTS 


New Water Main Completed 


Portland, Ore.—Work on the 30-inch reinforcing 
water main laid to the Vernon standpipe has been 
completed. The laying, with derricks, was accom- 
plished without mishap. Each section weighed two 
tons and was 12 feet long. The cost of the main was 
approximately $160,000. The accompanying illus- 
trations show the sections along the right of way and 
the pipe in the trenches. 





City That Refused to 
Mortgage Its Children 


When the citizens of Portland, Oregon, faced the need for this line of 
30-inch pipe they turned a deaf ear to the arguments of cheapness (>) 
advanced by the manufacturers of substitutes for Cast Iron Pipe. 


These taxpayers knew that Cast Iron Pipe made more than 250 years 
ago is still in use, as good as new, and that no Cast Iron Pipe has ever 
been replaced because of having rotted out, rusted out or worn out, under 
normal conditions of service. 


They also knew, from their own experience and that of other cities, 
that no substitute for Cast Iron Pipe has ever been known to last unim- 
paired in the ground more than twenty to twenty-five years (in many 
cases not more than five to ten years). 


And so these wise citizens refused to pass the burden of replacement 
on to their children—they installed Cast Iron Pipe—the Pipe of Centuries 
Service. 





The following makers of Cast Iron Pipe and Fittings are independent of each other and com- 
petitors; inquiries may be sent to any or all of them with assurance of prompt and full response: 


Standard Cast Iron Pipe & Foundry Co. James B. Clow & Sons Lynchburg Foundry Co. 
Bristol, Pa. Chicago, II}. Lynchburg, V 


a. 


U. S. Cast Iron Pipe & Fdry. Co. Donaldson Iron Co. Massillon Iron & Steel Co. 


Philadelphia, Pa. Emaus, Lehigh Co., Pa. Massillon, Ohio 


American Cast Iron Pipe Co. Glamorgan Pipe & Foundry Co. 


Birmingham, Ala. Lynchburg, Va. 
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PURCHASE AND EXCHANGE OF UNITED STATES BONDS 


ings of the Federal Reserve law, this past quarter, as to the purchase 

of United States bonds under section 18 of the act. There are two 
distinct operations involved, one is the offering and sale to the Federal Re- 
serve banks of the first one-quarter of the $25,000,000 to be purchased yearly 
from member banks and the other is the exchange by the Federal Reserve 
banks of 2 per cent bonds for 30-year 3 per cent bonds and one-year 3 per 
cent notes. The Secretary of the Treasury offered to purchase $30,000,000 
of the 2 per cent bonds and convert them into 3 per cent bonds and notes 
this year, thus demonstrating that this operation is independent of the 
$25,000,000 limit first mentioned, with which it has frequently been con- 
fused. 

The purchase of bonds by the Federal Reserve banks was complicated 
by the $9,000,000 limit which is imposed upon the retirement of circulation 
by national banks in any one month. This entered into the situation in 
March, when efforts were made by several reserve banks at practically the 
last moment to adjust their purchases in accordance with the prescribed 


T Il E RE has been considerable confusion in connection with the work- 


allotinent. As, however, many of the reserve banks had made large pur- 
chases of United States bonds in the open market previously, which pur- 
chases were to be considered as included in the allotment made to each of 
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the reserve banks, the intent of the law had been practically complied with. 

Therefore, many national banks that applied to the Treasurer of the 
United States to retire their circulation after Mareh 16, when the $9,000,000 
monthly limit had been reached, were compelled to transfer their applica- 
tions to the present month. It is now understood that the $9,000,000 limit 
for the month of April has already been reached. 

The limitation of $9,000,000 a month, however, does not apply to money 
deposited with the Treasurer for the release of bonds offered by national 
banks for purchase by Federal Reserve banks under section 18 of the act. 
The total applications to sell bonds received by the treasurer and reported 
to the board was $16,041,700 from 141 member banks all over the country. 

To these banks the Federal Reserve Board sent a letter to the effect that 
whereas eleven out of the twelve Federal Reserve banks had purchased in 
the open market bonds in excess of the amount which might be allotted to 
them at the end of the quarter and that whereas more than twenty times 
the amount of bonds had been offered for sale through the Treasurer than 
might be allotted on a basis of one-fourth of $25,000,000 and whereas the 
only Federal Reserve bank which had not purchased in the open market 
bonds in the excess of its allotment was under contract to purchase an 
amount largely in excess thereof, but was only prevented from doing so by 
reason of the $9,000,000 limit for retirement of circulation, the Board con- 
cluded that it would not, for past quarter, require the Federal Reserve banks 
to purchase bonds from member banks under section 18. 

Thus, the Federal Reserve banks, which had between Jan. 1 and March 
31 aequired some $25,000,000 of United States bonds in the open market, 
have, by their own action, largely forestalled the obligation imposed upon 
them by the Federal reserve act to take over that amount of bonds offered 
by national banks in a year. 

The New York Federal Reserve Bank offered to purchase $5,000,000 of 
2 per cent bonds from its member banks last quarter. Practically that 
amount has been offered to the institution, but, according to its statement 
of March 31, its United States bond holdings was $3,202,000. The balance 
partly represents bonds securing circulation whose retirement was applied 
for by member banks after the $9,000,000 limitation had been reached in 
March. 


il TO PUSH RURAL CREDIT LEGISLATION 


country to the Hollis Rural Credit Bill which the Wilson adminis- 
tration is backing. There have been several bills introduced from 
time to time but the administration forees seem to be lining up behind the 
Hollis measure to put it through Congress and provide a system of farm 
loan banks. An active campaign for and against the Hollis bill is developing 
and this may be beneficial from an educational viewpoint. 
Owing to the establishment of the Federal Reserve banks little attention 


M ORE or less opposition has developed from various parts of the 
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EDITORIAL 11 


has been given to the question of farm mortgage banks, although it is gen- 
erally admitted that legislation of this nature, aloyg the lines pursued by 
European countries, particularly France and Germany, is called for in this 
country. 

The Hollis bill is designed ‘‘To provide capital for agricultural develop- 
ment, to create a standard form of investment based on farm mortgage, to 
equalize rates of interest upon farm loans, to furnish a market for United 
States bonds, to create Government depositories and financial agents for the 
United States, and for other purposes.’’ The amended Hollis bill calls for 
a Federal farm loan bureau, within the Treasury Department, to be under 
the general supervision of a Federal farm loan board, composed of five mem- 
bers, including the Secretary of the Treasury, ex-officio. The salaries of the 
members of the board are to be $10,000 a year each, and no more than two 
can be appointed from one political party. 

According to the bill, the United States is to be divided into twelve dis- 
triets, in each of which a Federal land bank with a capital of not less than 
$500,000 is to be established. In addition to these Federal land banks, pro- 
vision is made for the organization of joint stock land banks by individuals, 
which banks are to lend on farm mortgage security and issue farm loan 
bonds. The capital stock of such joint stock land banks must be not less 
than $250,000 in states having less than a population of 2,000,000, and in 
states of greater population the minimum eapital is $500,000. The Govern- 
ment is to supervise these joint stock land banks but the United States is 
not to purchase or subscribe for any of their capital stock. They are sub- 
ject to the same regulations as the Federal Land Bank. : 

Each Federal Land Bank’s capital stock is to be divided into shares 
of $5 each and may be subseribed for by any individual or corporation, or 
by any state, or the United States, but stock owned by the Government of 
the United States is not to receive any dividends. The Federal land banks 
may be depositories of public funds, except receipts from customs. Accord- 
ing to a digest of the Hollis bill made by the American Bankers’ Association 
what are called in the bill national farm loan associations, may be formed by 
persons desiring to borrow money on farm mortgage securities. ‘‘Ten or 
more natural persons who are the owners or are about to become the owners 
of farm land qualified as security for a mortgage loan may unite to form a 
national farm loan association.’’ 

The aggregate of the loans they desire must be not less than $20,000 and 
the amount desired by each person must be not more than $10,009 nor less 
than $200. These associations may be organized with limited or unlimited 
liabilities. ‘The capital stock is to be divided into shares of $5 each and it is 
provided that ‘‘any person desiring to borrow on farm land mortgage 
through a farm loan association shall deposit with the secretary-treasurer 
thereof for the purchase of stock at par an amount equal to 5 per cent of 
the face of the desired loan.’’ 

Provision is made for the deposit of the mortgages secured by the farm 
loan associations with the Federal Farm Loan Board and against these the 
farm land banks are to issue bonds. The rate of interest is not to exceed 
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.the legal rate fixed by law for loans by national banks and loans are to be 

made only against farms whose appraised value is twice that of the amount 
loaned. Mortgages are to run for a period of at least five years, but not 
exceeding 36 years, and are to be repaid on the amortization plan. 

Among the banking operations provided in the rural credits bill may be 
mentioned the following: Any bank of the Federal Reserve System may buy 
or sell farm loan bonds issued under the authority of this act; any member 
bank of said system may accept time drafts against a deposit of such bonds 
as security ; acceptances of a member bank thus made, or the direct obliga- 
tions of such bank maturing within sixty days, when accompanied by farm 
loan bonds as collateral security, not less in face value than the amount of 
such direct obligation, shall be eligible for discount by the Federal Reserve 
Bank of its district. 


RECORD CHECK GOES THROUGH NEW YORK CLEARING HOUSE 


fifteen year bonds offered on behalf of the Dominion of Canada, 

J. P. Morgan & Co. last month drew a check for approximately $71,- 
000,000 on the National Bank of Commerce of New York and in favor of 
the Bank of Montreal. This check established a new high record, being 
the largest by about $9,000,000 that ever passed through the New York 
Clearing House. Two weeks prior a check for $43,538,000, drawn by Lee, 
Higginson & Co. on the Mechanies & Metals National Bank of New York 
in connection with a sale of Midvale Steel Corporation bonds excited a 
good deal of attention for its size, although Wall Street remembers the 
single order for $62,075,000 drawn by Kuhn, Loeb & Co. last summer when 
they paid for the Pennsylvania bonds. No special provision was made 
to meet Morgan’s huge check, which was paid out of a current balance 
kept by J. P. Morgan & Co. At 3 per cent interest on the amount is 
$6,000 a day. It is expected that a considerable part of the proceeds of 
the loan will be used to settle obligations in this country, and that the 
balance will be shipped to Canada in gold. 


\ S THLE proceeds of the recent sale of $75,000,000 of five, ten and 


INTEREST PAYMENTS ALSO AT DISCOUNTS 


NE point frequently overlooked in considering interest returns on 

O foreign loans is that unless these loans are specifically payable in 
New York on a dollar basis the advantages of low prices when 

worked out in New York exchange are largely nullified. Thus French bonds 
payable in Paris and paid in depreciated franes, and German bonds payable 
in Berlin, receive depreciated marks. 
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IS THE GOLD STANDARD IMPERILLED? 


BY CHARLES W. STEVENSON 


(Article One) 


ILE recent flow of gold into the United States gives rise to 
much speculation as to its ultimate effect. Will it create an 
expansion, to be followed by stress, depression, and panic? 
Will foreign countries, depleted of their gold stocks, be able to 

continue upon a gold basis? Is the gold standard of the world in peril? 


Domestic Circulation of Gold Money 


In order to forecast, at the present time, the possible effect of the world- 
war upon the gold-money payments of any of the leading nations, one must 
have recourse not only to conditions, but to the principles which operate 
under any and all circumstances. As we write, there is probably as little 
gold in actual circulation among the people in the United States as there is 
in England, France or Gurmany, possibly less. 


Confidence in Our Monetary System 


With us, there is no alarm about our monetary system; and there is 
practically no hoarding of gold save by the banks. And with the latter it 
is more a matter of wise conservation than of hoarding. For all domestie 
purposes, when we use money, it is currency. And for the bulk of our 
dealings we are pursuing the customary course of converting our book- 
credits at the banks into check-money which suffices every purpose. And 
there is no attempt to do the impossible and transform these enormous 
credits into gold. 


The Real Purpose of a Gold Stock 


Whether in prosperity or adversity, in the expansion of trade or in stress, 
this can never be done. And only when panic comes is the effort made. 
Compared to the check-money in use, gold and eurreney, together, are 
insignificant in amount. And as long as our banking machinery continues 
to run smoothly we have no other need. Our stock of gold, as a nation, 
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is for the purpose of steadying and denominating our credit-money; and 
theoretically it makes no difference to our domestic concerns whether the 
stock be one billion or two. Gold imports, at this time, are the result of 
unusual trade balances arising through war. 


Anomaly of Paying Deposits on Demand 


As is well-known, crises occur because we overdo things. The lure of 
profits attracts too much capital into promising lines of industry. Let far- 
seeing bankers strive as they may, the real check is largely automatic. Asa 
result we put too great a strain upon our credit machinery. And when 
panic develops, everyone rushes pell mell to convert his eredits at the bank 
into money. Reserves prove insufficient, and suspension of money payments 
follows. This was most recently illustrated in 1907. At least, this has 
been the historic truth. 


Conditional Suspensions Not Insolvency 


There is a question of right, which may sometime possibly reach adjudi- 
cation, involved in a depositor, or, if you will, all depositors, demanding 
coin and currency, in payment of a credit upon the books of a bank which 
was created by the deposit therein, to an extent of perhaps, 95 per cent, 
of credit instruments or ecredit-money. The right to draw out what was 
never actually put in is difficult of adjustment because of implied conver- 
sion of all credit-instruments, in the alembie of banking procedure into 


cash, and also the ensuing debit and credit relation of bank and depositor 
which is expressed in terms of lawful money. But it is certainly true that, 
because in certain emergencies, all banks evidencing the same condition, 
eash payments are limited or suspended, it is in nowise proof of insolvency. 


Specie Payments ‘‘Before the War’”’ 


The several suspensions of specie payments by banks ‘‘before the war,”’ 
and during the civil strife, was by no means the gold-question which presents 
itself today. Suspensions which have occurred since the war, or since the 
establishment of the national banking system, were suspensions of cash 
payments, as much national bank and treasury notes as specie. The ques- 
tion at issue ‘‘before the war’’ was not only the payment of depositors all 
at once but of redeeming state bank notes and paying the whole sum in gold, 
or in specie. 


Effects of a Safe, Uniform Bank Note Currency 


After that time it was a question of paying all depositors at the same 
time, in specie, gold, treasury, or national bank notes, any or all; and of 
paying government obligations in gold, the definitive adoption of a single 
gold standard, one issue aggravating the other. Upon the adoption of the 
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gold standard the crisis became simplified into a question of paying all 
depositors in full at a given time, in cash, one form of money being as, good 
as another and all being interchangeable. No such condition is to be 
apprehended in the United States, now, let the war affect other nations as it 
will. And this is true, not because we have a large supply of gold, but 
because, as we believe, we now have a banking or credit machinery with the 
elastic power of readjustment to conditions, allowing for a creation or can- 
cellation of indebtedness to a point where any supply of money is sufficient. 


Operation of Federal Reserve Notes 


It is true that a legal bank reserve is anomalous in the light of this 
proposition of automatic expansion and contraction, complicating it and 
restricting the free operation of the principle. And here an asset currency 
is seen to be the only way out. The clearing house certificate and the 
Federal Reserve note both prove this. Having the latter, as we believe, 
sufficiently available to meet any call, we need never again suspend cash 
payments in domestic affairs. Nor will we be in need of more than an 
ordinary stock, a modicum, of gold. 


Gold in International Settlements 


But for foreign payments, gold is imperative. Even then, this is so only 
because commerce becomes disorganized, and the machinery breaks down, 
since time cannot be allowed for credits arising in foreign trade to adjust 
themselves. This causes necessary emissions of large volumes of credit-money 
by foreign nations at war for domestie purposes, their gold supplies being 
exhausted in foreign payments. Follows, an undermining of the customary 
banking procedure through fear and panic at home, as witnessed by fluctuat- 
ing exchanges in the midst of an unprecedented war. 


Strain on Bank Reserves 


Add to this the issuance of governmental obligations in the form of 
treasury notes and the situation assumes a gravity which causes earnest 
question as to the continued maintenance of the gold standard. It is not, 
however, the gold standard which is in danger, but bank reserves in gold 
stock, to fully liquidate a forced cancellation of ordinary credits arising 
through extraordinary conditions. A government obligation in normal 
times, whether a bond or note, made payable in gold, may be so extended in 
time, that it is to all intents and purposes actual gold, in any domestie cireula- 
tion. But a gold bank reserve may be pressed to the point of extinction. 
This is not the standard, be it observed, but the stock. 

It follows if we would understand the effect upon the gold standard in 
the nations now at war we may look to our own history for a solution of the 
problem. We had before the Civil war what has been termed a ‘‘double 
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standard.’’ Gold and silver at a fluctuating ratio constituted specie. But 
the time came when it became necessary in giving a fixed expression to 
eredits that the nation declare what its bonds were payable in, gold or 
silver, and the Public Credit Act was passed, denominating gold. So great 
had become the disparity in value between the metals, from the time of 
issue to the time of payment of the bonds, that to have paid in depreciated 
silver would have constituted repudiation. And although a mooted question. 
this was the final solution. The same result, though in a more aggravated, 
a more insistent, form, must appear in the concerns of these warring nations. 


The Almost Universal National Monetary Standard 


They are now unmistakably on a gold basis, under a gold standard. They 
are actually receiving in large quantities the hidden gold of their subjects 
to strengthen their bank reserves. They are issuing credits, as govern- 
ments, in various forms, bonds and short-time credits, both at home and 
abroad, all payable in gold. But this metal is no more than a common 
denominator of values, a slender base upon which to rest the whole, and 
with which to settle final balances, when these credits shall have cancelled 
each other in domestic payments of indebtedness to the lowest point. Gold 
can only pay remainders, never the principal debts. 

Meantime, as witness present needs, gold alone can buy munitions and 
foodstuffs and is fast leaving the countries. The balance of trade is now 
against the nations; and must remain so as long as commerce is obstructed 
and the waste continues at home. If in five or ten years from this time the 
balance shall shift in the other direction, gold will again flow into these 
countries, speaking of course of the single influence of the purchase and 
sale of commodities. 


Closer Settlements Occasion Increased Use 


But so great is the destruction of property and eapital that there will 
_be, for a quarter of a century at least, a strain upon gold. A disordered 
commerce, a disorganized credit system, during an inevitable period of 
rehabilitation and readjustment, will cause an extraordinary demand for 
gold. An approach to national bankruptey, will cause a volume of 
remainders which eall for gold. In countless ways the press for immediate 
settlements will shake the foundation in bank reserves. And that nation 
which can most quickly resume its foreign trade will fare best. 


No Repudiation Without Revolution 


What, then, would it mean if these nations, having borrowed from the 
people in terms of gold, should by a royal, or republican, edict, undertake 
to pay in silver? It would be repudiation of the rankest kind; it would 
be smiting the hand that saved them! And the final effeet would fall upon 
those who when the crisis comes are the creditor class. It would be taking 
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the substance of patriotism in a crucial hour of danger, and, flinging it away 
in foreign land (in the United States, if you will), repaying this devotion in 
the husks of a governmental, irredeemable, paper money, that can have no 
fixed value when its denomination in gold is destroyed. 

Will it be done? Can it be done? One might answer not without 
revolution as well as repudiation. That it will not be done seems certain 
when consideration is given to the widespread distribution of the govern- 
mental loans as domestic investments. 


Trade and the Future Flow 


We have spoken of the balance of trade between a neutral and a bel- 
ligerent nation, unaffected by securities or special loans. We take no 
account of a possible huge indemnity. We do not attempt to measure the 
influence of a continued racial hatred. Other causes may be named which 
affect the future flow of gold—it is a complex question. There is another 
feature of trade balances to be considered. We will suppose the war to end 
within five years. We will suppose ten years will find the United States 
in South America, an equal, or at least a strong competing nation with 
Germany and England for the trade of this vast territory. What will now 
be the effect upon the flow of gold? 


Cancellation of International Trade Bills 


With blockades lifted and industries resumed, though subject to sharp 
changes and alien influences, trade will resume its course over the wide 
earth. It is the law of progress, of human endeavor. It is mutual exchange 
for mutual benefit. This international commerce in a new field, as well as 
in the old, will cause to be issued by the traders of all countries bills of 
exchange. At some point on the globe, in some great city, these bills of 
exchange will meet each other with neutralizing effect. And there, naturally, 
will flow the gold which is necessary to adjust the remainders. An inter- 
national clearing house is established, simply through the natural law of 
convenience. Where will it be? 


American Trade and Dollar Exchange 


Surely not in that world city which has no banking connections with the 
territory where this trade is to be exploited! Remainders will not be set- 
tled in the monetary terms of such a nation. These instruments of credit 
will not flow into a banking reservoir that has no feeding stations established. 
If the United States shall have little foreign trade with the southern 
continent, and no bank branches there, it will not be able to become the 
clearing house for these international cheques; and New York will not, for 
the same reason, be able to write the world’s exchange in terms of the 
dollar. 


The world’s gold will not, therefore, flow into New York banks, as 
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international clearing banks, to form a basis for the settlement of remainders. 
The present inflow is exotic. The trade that occasions it is unreal and will 
disappear. The stock left as a result can remain only through a rapid and 
vast expansion of American foreign trade. And it is not necessary to a 
domestic prosperity. Nor need it be considered an appeal to so-called 


inflation. 


General Trade Reduces Gold Demand 


Why then, it may be asked, has England, hitherto writing the world’s 
exchange, so little gold-stock in comparison with the United States? For 
two reasons—which we have already indicated. She is using her gold in 


readjusting differences for all the nations, and such is the perfection of her 


banking machinery that she needs little gold at home. It is true that in 
the past the Bank of England by Act of Parliament has issued beyond her 
lawful gold reserve. But this only proves the assertion. And her vast 
trading resources render this attitude of small supply a safe one because 
her trade ‘‘encircles the earth.’’ Just as the local banker avoids shipment 
of money to correspondent banks by a skilful shifting of his remittances, 
so England can accumulate gold when and where she needs it by the 
manipulation of her bills of exchange and her acceptances. And though 
the volume of this trade may inerease or diminish, though it may fluctuate 
in its direction, and though stress upon London banks may sometimes come 
as a consequence, her perfected credit machinery suffices for readjustment. 
And as a last resort, though this is foreign to our present thought, she has 
her gold fields in Australasia and the Transvaal to draw from. 


Gold Standard Strengthened by War Conditions 


It follows, from these considerations, that the present crisis, while it 
compels sharp changes in the possession of the world’s gold stock, more 
firmly fixes, in an international sense, the gold standard as the only true 
measure of world values. That foreign moneys have fallen in exchange 
values through the stress of war in no wise operates against this truth. When 
the pressure is removed they must fly back to their former place. And 
none will quicker return to normal than the German mark, for it will not 
undergo the further strain of paying huge foreign debts, contracted now. 


The Fall of Nations and Price of Gold 


There is, however, another form of repudiation which would set the world 
agog, and might send gold to a premium in every nation on the globe, and 
this is the dismemberment of an empire, the obliteration of the autonomy 
of a great state. Order is a concomitant of peace; and peace a necessity of 
free commerce. If the people, in any of these countries, should refuse to 
stand by the form of government which is at present incurring these colossal 
debts, the national bonds, wherever held, would fall in value, and the 
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domestic treasury-note currency lose its entire worth. The money of the 
Confederate States would not buy a mess of pottage after the surrender 
of Appomattox. And such would be the fate of the paper money of Germany 
under a revolution, or the Anglo-French bond under a dismemberment of 
the British Empire. If then, following close upon a cessation of hostilities, 
in the midst of such a chaos, the United States should suddenly be called 
upon to pay the private holders of her securities in these countries, gold 
would be so hard to obtain, would prove so inefficient for the urgent need, 
that it must inevitably go to a premium, even here. That such a condition 
is remote, may be conceded, but the stress will sometime come, and its power 
to injure can only be minimized by the devices of international bankers on 
both sides of the Atlantic. That the genius of great bankers will prove ade- 
quate to the crisis, unless a cataclysm shall suddenly be precipitated from 
causes now unforeseen, may well be believed. 


A Monetary Standard Made by World-Commerce 


3ut with gold at a premium, even in the United States, the gold standard 
would become only the more imperative. If, as may be imagined, doubtful 
debtors in foreign: states were willing to take silver, at an advancing ratio, 
in payment, there would still be but one measure of value, and this would be 
gold. Commerce, world-commerce, establishes the gold standard, and govern- 
ments adopt it. It is possible that concerted action might adopt another 
metal standard, might even through governmental sanction adopt an artificial 
standard, but against such a possibility (most unlikely under conditions of 
chaos just named) must be weighed the slow growth of gold acceptance 
through the centuries of commerce that have passed. The destruction of 
civilizations and a return to barter would destroy the gold standard, but it 
is an indispensable part of the mechanism of human life, now, and must 
remain so until experience shall demonstrate something better. Twenty-five 
and eight-tenths grains standard, of gold, or nine-tenths pure, whether in 
coin or bullion, whatever the national stamp, afford a common denominator 
of value the world over. And they furnish as true a measure of value as 
the yard-stick does of length, with the added fact that their substance has 
worth in the arts as well as for coinage. 


Unity of Commerce Civilization and Gold Standard 


There are many collateral issues, such as effects upon wages and prices 
and capital, to be considered in connection with the future of gold. Em- 
bargoes, and tariff reprisals; the shifting of territorial ownership of great 
mines; forced laws of legal tender; may, by obstructing the even flow of 
commerce, interfere with the power of credit to right itself. But they will 
not destroy the standard. The complications of post-bellum readjustments 
may-seem to threaten—they can only serve to more firmly fix the standard 
in world usage. Credit is money, and credit exists forever in the nature of 
things. The gold standard expresses it. 
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Has mankind, then, fastened upon itself a monopoly of monstrous power, 
under which possible financial battles may be fought, that will impoverish 
labor, dissipate capital, and shackle industry? Again the answer is, no. 
Only such evils can follow as peoples bring upon themselves who break 
the laws of humanity and refuse to live together in amity and peace. For 
only out of these quiet conditions can credit issue, that credit which is com- 
pounded of toil and trust, that credit under which commerce lives and 
flourishes and must always live. And banks, small and great, domestie and 
foreign, organize, for impartial use, this human power, this abiding help- 
fulness. And through these the gold standard becomes not master but 
servant. 


_Editor’s Note—In the June issue Mr. Charles W. Stevenson will discuss the question: 
“Will the World’s Banks suspend Gold Payments? ”’ 


THE PACE OF THE PACIFIST 


February 
I view with horror and alarm 
Suggestions that we’ve got to arm; 
It’s very, very wicked, for 
Preparedness will lead to war. 


April 
Yes, other countries seem right rude, 
Yet soldiers are but cannon food; 
And, as I told my little niece, 
We ought to hope and pray for peace. 


June 
Perhaps a battleship or two 
With all the fixings that are new 
Would help to keep us unattacked— 
A navy aids one, that’s a fact. 


August 
It seems to me our army’s small— 
Searce better than no guard at all; 
Let’s have in cities and on farms 
A citizenry trained to arms. 
October 


Five hundred millions? Not enough! 
Make it a billion! That’s the stuff! 
A million men! A hundred ships! 
Pacificism cracks my lips! 


—N. Y. Evening Mail. 
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CRITICISM OF HOLLIS LAND CREDIT BILL 


BY MYRON T. HERRICK 


Hi E Hollis bill, or rural credits measure, is useless, defective and 
dangerous, and ought not to pass. The Hollis bill proposes to 
divide continental United States, exclusive of Alaska, into 
twelve or more districts, to establish a federal land bank in 

each district, to authorize the formation of national farm loan associations 
and federal joint stock land banks, to license mortgage institutions of any 
kind organized under state or national laws to act as agents of the federal 
land banks, and to create a system thereby through which credit may be 
extended for certain purposes to owners of farm lands. The system thus 
formed shall be directed and supervised by a federal farm loan bureau 
composed of the Secretary of the Treasury and four appointees of the Pres- 
ident and Senate of the United States, with headquarters at Washington. 
The bureau shall appoint for each district a registrar and one or more 
appraisers, and the persons so selected, together with the examiners and 
everybody else employed by the bureau shall be public officials or public 
employees. 


How Each Bank Is to Be Organized 


Each federal land bank must have a eapital stock of at least $500,000; 
it may be increased indefinitely, but need-not be paid up. Ten per cent 
of the capital stock must be invested in bonds of the United States. The 
shares—five dollars apiece—may be held by any individual, firm, associa- 
tion, corporation, or by the government of the United States or of any state. 
The United States must subscribe.for all shares remaining unsubscribed 
by other parties ninety days after the opening of subscription books, but 
it shall not receive dividends. Only the United States and national farm 
loan associations may vote. The United States shall select two directors, 
and affiliated associations the three other directors composing the board. 
One of the directors must be a person experienced in practical farming. 

The federal land banks may maintain branches. They may serve as 
depositaries and financial agents of the United States. They may receive 
savings and deposits from shareholders, and issue bonds up to twenty 
times capital stock and surplus. The United States must, if requested by 
the federal bureau, advance them $6,000,000 a year at 2 per cent per annum; 
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and they may issue certificates of indebtedness therefor in addition to the 
bonds. 

The bonds shall be prepared by the Secretary of the Treasury and the 
Comptroller of the Curreney, and issued only when approved by the 
federal bureau, countersigned by its executive officer, and secured by mort- 
gages valued by public appraisers and trusteed with a public registrar, 
The smallest series shall be $50,000, the smallest denomination $25, and the 
highest interest rate 5 per cent per-annum. They thall be exempt from 
all taxes, federal, state, municipal, and local, and be lawful investment for 
public and judiciary funds. The United States may accept them as security 
for public deposits. Postal banks may invest 30 per cent of their deposits 
in them. Any member bank of the Federal Reserve System may buy or 
sell them, or use them as security for acceptances or sixty-day direct obli- 
gations; and paper thus secured shall be eligible for discount by federal 
reserve banks. The proposed federal land banks shall guarantee the bonds 
of one another, both as to principal and interest. 


May Form National Farm Loan Associations 


National farm loan associations may be formed by ten or more natural 
persons applying for loans from a federal land bank. The applicants for 
a charter must tender at least $20,000 of mortgages executed and recorded 
in favor of such bank. As many associations may be formed in a district 
as its federal land bank and the federal bureau deem fit. Each may provide 
for an indefinite issue of five-dollar shares. Only borrowers may hold 
shares. Every borrower must subscribe for shares up to 5 per cent of 
his loan. If he is unable to pay for this in cash, the sum shall be added to 
the principal. Besides this obligatory holding, a borrower may buy as many 
more shares as he desires, but shall never cast more than ten votes. 


Management of the Associations 


The affairs of a national farm loan association shall be managed by five 
directors elected by members, a president, vice president and a secretary- 
treasurer, selected by the directors, and a loan committee of three selected 
by the directors from members. But neither the directors nor officers 
need be members, shareholders, borrowers, or farmers; they are required 
only to be residents of the territory of the association. If the charter so 
provides, the liability imposed on members may be unlimited; otherwise, 
it shall be double the face of the shares, less payments already made thereon. 
Each borrower is responsible to the extent of his liability, for all expenses 
or losses incurred in the system. Nevertheless, the reserve that an associa- 
tion is required to accumulate out of profits, shall in the event of dissolu- 
tion, become the property of its federal land bank, and not be distributed 
among members. 

The powers of a national farm loan association are to receive money by 
the issue of 4 per cent certificates of deposits and shares to members, and 
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to invest its funds in loans to members or in bonds of the United States or of 
federal land banks. The deposits must be transmitted to its federal land 
bank. An association may also receive advances from its federal land bank 
for making loans, but in this case, it must buy shares of such bank equal 
to 5 per cent of the amount so advanced. The advances must be secured 
by the pledge of the shares and guaranteed mortgages, and must never 
exceed twenty times the face of the bank’s shares which the association 
may hold. If an association has not cash on hand to meet expenses or 
losses, it may borrow sums at 6 per cent per annum from its federal land 
bank for this purpose, or levy assessments om borrowers, in accordance 
with the liability assumed on their shares. 

A national joint stock land bank may be organized with a federal 
charter by ten or more natural persons to operate in any state or contiguous 
states. The minimum eapital stock must be paid in in eash and be $500,000 
when headquarters are in a state having a population of 2,000,000 or more: 
in other states, the minimum shall be $250,000. The shares shall be five 
dollars apiece, and each shall entitle the holder to one vote and involve him 
in double liability. Loans may be made only on farm lands, but there are 
no restrictions as to amount or purpose. The rate of interest shall not 
exceed by more than 1 per cent that of the latest issue of bonds. 


Restrictions on Amount of Bank Bonds 


The bonds of a national joint stock land bank must have a distinctive 
form and color. They may bear any legal rate, but the amount in cireu- 
lation must never exceed fifteen times capital stock and surplus. The board 
of directors may consist of more than five members. In other respects, 
the organization, administration, and operations conform to those of the 
federal land banks, but the United States shall not invest in any of the 
shares. The national joint stock land banks would be simply private bond 
and mortgage companies with the right to make loans directly, but they 
could obtain advances from the United States through the federal land 
banks upon security of mortgages and by requiring borrowers to subscribe 
for shares in such banks up to 5 per cent of their loans. Moreover, all 
their mortgages shall be exempt from taxation, while their bonds may be 
issued only with the approval of the federal bureau and upon the security 
of property valued by publie appraisers and mortgaged in trust to the dis- 
trict registrars. 


Restriction on the Extension of Credit 


These various institutions in the system proposed by the Hollis bill 
may extend credit only upon the security of bonds of the United States 
or of first mortgages on farm land worth at least twice the amount of the 
loan. Practically a free hand is given to national joint stock banks to lend 
on such securities within their territories, but specific restrictions, on the 


other hand, are provided for federal land banks and national farm loan 
associations. 
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The loans in which these may invest their funds shall run for periods 
of not less than: five nor more than thirty-six years. The interest rate 
must not exceed that fixed for national banks nor ever go higher than 
1 per cent over the rate current on the bonds of the federal land bank 
of the district. The maximum for amount shall be $10,000; the minimum 
for the associations, $200. The method of payment shall be by annuities 
on the amortization plan, and prepayments shall not be allowed during the 
first five years, nor after that except in sums divisible by $100. Loans 
may be made only to purchase, improve, or equip a farm for a home, or to 
liquidate indebtedness incurred by the owner for any such purpose. The 
borrower must be or become the actual resident and cultivator of the mort- 
gaged property, and if he should use the money for some other object, or 
default, or die, the unpaid principal may be declared to be due with 6 per 
cent interest. 


Land Banks Not to Deal Direct with Farmer 


According to the provisions of the bill, the federal land banks shall 
not deal directly with the farmer. They can acquire mortgages only by 
indorsement from national joint stock banks or farm loan associations, and 
preferably from the latter; or, if these components of the system cannot 
furnish a supply, then the federal land banks may lend upon the indorse- 
ment of any kind of bank, trust company, or mortgage institution organ- 
ized under national or state laws. But the aggregate of the unpaid 
principal of mortgages received from any such agent shall not exceed its 
capital stock and surplus. 

Regardless of whence they obtain them, the federal land banks may is- 
sue bonds against the mortgages, provided they be of the qualified type 
and approved by the loan committee, the public appraiser, and executive 
officer of the federal bureau, and trusteed with the district registrar. The 
mortgages executed to land banks and the bonds of the federal land banks 
shall be instrumentalities of the Government of the United States. Such 
instruments, and the eapital stock, reserve, surplus, and income of the 
federal land banks and national farm loan associations shall be exempt 
from all taxes, federal, state, municipal and local, except taxes on real 
estate. Every institution belonging to or connected with the proposed sys- 
tem shall be subject to inspection by national examiners appointed by the 
federal bureau. 


Objections to the Hollis Bill 


There are important as well as minor objections to the Hollis bill. 
It contravenes the spirit of American government in its plan to enact 
special as distinguished from general laws, and to create a federal bureau 
clothed with both executive and judicial powers and authorized to estab- 
lish a system through which, when Congress is not in session, it may abstract 
money for use of private individuals from the public treasury at 2 per 
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cent or for no interest, and involve the credit of the United States in the 
issue of unlimited millions of dollars of bonds bearing interest at a-rate 
as high as 5 per cent per annum and running for indefinite periods, even 
to several future generations. 

The bureau may establish any number of government banks in addition 
to the twelve first ones; and since no maximum is prescribed for capital 
stock, such public institutions may emit, upon forms prepared by the See- 
retary of the Treasury and Comptroller of the Currency and upon the certif- 
icate of officials of the United States, continual issues of bonds that may be 
endless, so long as qualified mortgages may be supplied. 


Rights to Withhold Benefits at Will 


The bureau may withhold the benefits of the proposed system from any 
state or from any group of farmers; it may shift the public funds and, 
through its registrars, certain other funds of the land banks, and direct 
such funds to any section of the country, as it pleases. The bureau may 
arbitrarily entirely forbid bond issues and fix different rates of interest 
for bonds and loans, according to district, and even fix the rate after the 
bonds have been issued, and thus it can favor one land bank to the detri- 
ment of any other land bank, and force the latter to suspend business. 

The bureau has absolute authority to grant or disallow charters, and 
to dissolve any land bank or association. It may, upon dissolution, appoint 
the receiver, compound debts and claims, cancel obligations to the United 
States, and dispose of assets in any way it sees fit. The courts cannot inter- 
vene if its acts first, and no dissolution shall occur without its written 
consent. No appeal can be taken from any of its decisions. The bureau 
is a Supreme autocratic body, with its great powers absolutely unrestrained 
except by its own discretion and prejudices. This bureaucracy is not Amer- 
ican. 


Points Out Some of the Inconsistencies of Plan 


2. The report which Senator Hollis prepared and the Senate published 
with the bill asserts that the proposed system is co-operative and that all 
profits are to be distributed among the borrowers. The bill itself contains 
a clause authorizing the federal board to encourage and promote co-operative 
credit and co-operative organization. This report and provision are glar- 
ingly inconsistent with the plan of the bill. The basic principle of co-opera- 
tion is organized mutual self-help resting upon individual initiative and pri- 
vate enterprise. The essentials of a co-operative association are that the 
management shall consist of members elected by members, and that any 
distribution of profits shall be confined to members. 

Nevertheless, the bill provides for government initiative, aid, and diree- 
tion; authorizes national farm loan associations to be managed by directors 
and officers not members; prevents them from making any loans, except 
with the consent of outside parties—a federal land bank and official ap- 
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praisers; and permits any individual, firm, association, corporation, or 
state, whether a member or not, to participate in the profits through owner. 
ship of dividend-paying stock in the land banks. Similarly also, the federal 
land banks may divert fsom borrowers and turn over to agents one-half of 
1 per cent of the profits on loans made through them. The bill, it is true, 
requires collective liability, either limited or unlimited, but the effect of this 
would be to subject the borrowers to all the risk of loss, while allowing 
them only a part of the profit. So the system not only violates co-operative 
principles, but it would work an injustice to borrowers. 


Where Plan Would Work an Injustice 


3. Any individual, firm, association, corporation, or state may put time 
or demand deposits in a federal land bank, simply by becoming the holder 
of one share of stock. Since a share has a face value of only five dollars, 
and the federal board may adopt regulations permitting its retirement, 
this converts the federal land banks into publie savings banks. Every na- 
tional farm loan association must act as an agent of its federal land bank 
for collecting savings and deposits from members. Demand deposits re- 
ceived from associations cannot draw interest, but deposits of any kind 
from other depositors may draw interest. This would work an injustice to 
the members of the associations. Savings and deposits, along with other 
funds in its possession, may be invested by a federal land bank in mortgage 
loans; but the claims of its bondholders shall be prior to that of its deposits 
on its mortgages and capital stock. 


An Element of Great Danger Is Found 


The investment of deposits in loans which must run for five and may 
run for thirty-six years is dangerous finance. It would be equally wrong 
and dangerous also to permit a savings institution to pyramid on its credit 
and encumber its assets with debt through bond issues. Such methods and 
practices brought the public savings banks of Italy so near to ruin a few 
decades ago that they would have become bankrupt if the government had 
not come to their assistance, repealed the laws, and refunded their obliga- 
tions on terms which it compelled the creditors to accept. Nevertheless, 
the Hollis bill proposes in effect to establish twelve public savings banks 
with the right to issue bonds and to make only long-term real estate loans, 
and also to use 30 per cent of the deposits of the postal banks for this 
purpose. 

Recent statistics show that in the United States there are deposits and 
savings amounting to $65,684,708 in government postal banks, $4,997,706,013 
in private savings banks, and $1,357,707,900 in building and loan associa- 
tions. In foreign countries, especially where royalty reigns, the highly cen- 
tralized governments need funds for their warlike and other purposes, s0 
they have established and they manage public savings banks and discourage 
private institutions. 
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In the United States, the slow growth of the government postal banks 
and the enormous development of savings banks &nd building and’ loan 
associations indicate that the people prefer a decentralized system of pri- 
vate local units which will keep their money cireulating at home. The 
14,915,104 depositors and members of these banks and associations, ecompris- 
ing farmers and eity dwellers and constituting over one-seventh of the pop- 
ulation, have accumulated $6,355,413,913. They express no dissatisfaction 
with present conditions. They have built up with their own money and 
largely under their own management a private savings system surpassing 
in assets and profits the combined publie and savings systems of any other 
eountry. 

Public savings banks appear unnecessary in the United States in view 
of results accomplished by the co-operative building and loan associations 
and by the mutual and other private savings banks. Institutions supplied 
with funds out of the public treasury or through the credit of government 
do not need capital stock, nor do they need savings. Nevertheless, the bill 
provides for both, and in ways through which investors having no need of 
loans may derive benefit from the government’s bounty, and through which 
the savings of farmers may be collected by their associations and deposited 
in cities remote from their farms. The United States, following European 
practice, would undoubtedly invest the savings in its own securities, and 
thus diminish the volume of ready cash now circulating in country districts. 


Would Be Governmental Institutions 


4. The federal land banks, being established by government, managed 
in part and entirely dominated by government functionaries, and empow- 
ered to use the cash and eredit of government are government institutions 
in every sense of the words. The establishment of such government institu- 
tions for the private purposes for which they are intended presents a grave 
constitutional question. The Hollis bill avoids this by authorizing them to 
act as government depositaries and financial agents, and by declaring their 
bonds and mortgages to be instrumentalities of the Government of the 
United States. But this is subterfuge. 

If Congress can render doubtful legislation constitutional by such eva- 
sive devices, then the Constitution has become a mere scrap of paper, the 
principles of fair play and equal rights upon which the Republic is based 
have disappeared, and Congress may legislate for any religion, race, or class 
without regard to the rest of the people. The Constitution vests in Con- 
gress the power to borrow money on the credit of the United States and 
requires all bills for raising revenues to originate in the House. Such powers 
cannot be delegated. Nevertheless, the Hollis bill plans to empower a 
bureau of five appointees of the President and the Senate to utilize the 
credit of the United States and to borrow money without any limit as to 
amount or time and at a rate as high as 5 per cent per annum. 

Financial assistance from government follows public institutions, as a 
matter of course. The exemption from taxation and the right to use about 
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one-third of postal savings, to obtain government funds as deposits at 2 
per cent and as subscriptions to shares without any interest at all, and to 
issue bonds backed by government are state aid of an uniqualified type; and 
it is absolutely without limit as to amount, because the Hollis bill authorizes 
the federal bureau to establish any number of federal banks that it pleases 
above the first twelve, and to increase the capital stocks of all indefinitely ; 
and thus it empowers the bureau to involve the United States up to any ex- 
tent in share subseriptions and bond issues. 

The possible extent is appalling, and yet the aid would not be available 
for many persons in need of it, i. e., tenant farmers and landless homeseekers 
in the town as well as in the country. The United States surely could not 
afford to take the risk of financing poor persons inexperienced in farming. 
But this is the usual exeuse foreign nations have for a resort to the govern- 
ment aid proposed by the Hollis bill. 


Restriction on Government Retirement 


It is claimed that the government aid would be temporary, since the bill 
provides for the retirement of the shares held by the United States in a 
federal land bank. But this retirement cannot begin until the holdings of 
other parties amount to $500,000, while even after that event only one-fourth 
of such subseriptions may be used for the retirement. These other shares 
would probably be those for which borrowers are obliged to subscribe up 
to 5 per cent of their loans. So, assuming that the United States supplies 
the initial capital stock, as is intended, the federal land banks in the aggre- 
gate must have $12,000,000 of capital stock, and there would probably be 
$240,000,000 of loans outstanding and a corresponding amount of bonds, 
before the United States could withdraw as a shareholder. 

This does not inelude any other than the first twelve federal land banks 
which the bureau may establish. Bondholders would have a moral, if not a 
legal, right to look to the Government for the return of their investment. 


What Experience Abroad Teaches Us 


In nearly every foreign country where government has intervened in 
land eredit, the state has suffered heavy losses from the defaults of bor- 
rowers and from being compelled to pay the bonds in order to protect its 
honor and financial standing. The United States also has suffered similar 
experiences. The reclaiming of the arid regions in the West is a great and 
necessary undertaking. It ought to have been financed, like the Panama 
Canal, by bond issues. The assessment on the tracts improved ought to 
have been paid into a sinking fund to redeem the bonds. But the United 
States financed its twenty-five projects through receipts from the sale of 
public lands. These millions of receipts, which otherwise would perhaps 
have been devoted to general educational and agricultural purposes, were 
used for the benefit of a relatively small number of individuals. 

The United States has invested over $100,000,000 in the projects, has 
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arranged to borrow $21,000,000, and must have $75,000,000 more to com- 


"plete the work; and part of the investment represented in the Yuma project 


is a total loss. The settlers are not charged interest. They enjoy gratis 
this third largest instance of state aid in the world; and although their 
principal payments have been divided into twenty annual installments, 
many are in default. One of the reasons for this is that the intervention 
of government created such high fictitious values that the dues on mort- 


gages given for the purchase price of the land, with the taxes, consume 
most of the settlers’ profits. 


, 


Effect of Free Use of Money on Price of Land 


The free use of money or the artificial reduction of interest rates is 
invariably compensated in this way by increase in the purehase price of 
land. The framers of the Hollis bill have overlooked the bitter experiences 
of the United States and of the settlers in these irrigation projects. Also 
they have overlooked the disastrous end of the private enterprises and 
banks with which many states became identified during the period beginning 
with the year 1836 and as a result of which nearly every state inserted in 
its constitution a clause forbidding the use of the cash or credit of govern- 
ment, except for strictly public purposes. The erazes for greenbacks and 
subtreasury warehouses are now happily dead, but they were more intense 
than the present demand for government land banks. 

The exemption of mortgages used as security for bonds is not objection- 
able, since it would prevent double taxation. But to exempt bonds and 
shares without limiting the amount in the hands of one holder, as in the 
Hollis bill, cannot be justified because it, would relieve from taxation the 
surplus of wealth of persons not farmers or even residents of the United 
States, and simply shift the inevitable burden of taxes to other kinds of 
real and personal property. 


Terms Are Too Severe for the Borrower 


®». The terms imposed by the Hollis bill for borrowing are too severe. 
A borrower must spend 5 per cent of the loan in share subscriptions, pledge 
his shares, and give a mortgage on property of a value two or more times 
greater than the amount of the loan. If the money comes through a federal 
land bank, he must live upon and actually cultivate the mortgaged property 
and use the loan only for a specific purpose. He cannot dismortgage the 
property for five years, nor freely sell it as long as any of the loan remains 
unpaid, while foreclosure may be brought at once if he dies, defaults, or 
dissatisfies some secret inspector. Moreover, he must become a member of 
a national farm loan association and assume double or unlimited liability 
for all other loans made through the system. These terms are more harsh 
and onerous than now exacted from borrowers. 

This supervision of the borrower’s affairs and expenditures naturally 
follows the state-aid features of the bill. The United States should have the 
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say, of course, as to what may be done with funds it supplies. But this 
paternalism would put in question the undoubted intelligence and integrity 
of the average American farmer, while it would be difficult and expensive 
to carry out, besides making foreclosure possible at practically the will of 
the lender. There are many good reasons for borrowing, such as to educate 
one’s children, or to increase the size of a farm so as to meet the needs of a 
growing family or to leave an estate to heirs—but the Hollis bill excludes 
all these. The right to pay off a loan ought not to be postponed for five 
years. Payment in whole or in part should be allowed at any semester; 
and this would occasion no trouble if the land banks had the power, as they 


should, to recall their bonds at will or were compelled to retire them by 
periodical drawings. 


Some of the Shortcomings of the Plan 


Moreover, since amortization is obligatory, there should be provisions 
permitting prepayments to be applied to increase the size of the annuities 
and shorten the loan period, as well as to reduce their size without changing 
the period. Such alterations, however, affect both the interest and prin- 
cipal installments in the annuity. In the absence of statutory clauses allow- 
ing such alterations, the courts might adjudge the loan to be usurious if a 
corresponding recalculation of the annuities was not made: or, again, if 
such recaleulation was made, the courts might construe the rearrangement 
as an entirely new contract having no lien on the mortgaged property 
against intervening third parties. 

The Hollis bill is obscure on these points. It does not permit the land 
banks or associations to charge any fees whatever for renewals, while it 
even lacks the clauses which enable American building and loan associations 
to extend long-term credit and exact fines for withdrawals. without run- 
ning the risk of usury. The Hollis bill provides that only sums divisible 
by $100 and applicable for reducing principal (as distinguished from in- 
terest) may be paid in advance of the due date, while no loan under any 
pretext shall draw interest at a rate higher thar that legal for national 
banks. The only exception is the national joint stock banks. Prepay- 
ments and defaults would present troublesome problems under these clauses 
and lack of proper clauses. 


Inconsistencies Are Scattered through Bill 


6. Many inconsistencies appear in the Hollis bi!l. It forbids bonds from 
being recalled for ten years, but allows the underlying loans to be paid off 
five years after date. It allows land banks to retain defaulted loans on 
their books for two years, but requires national farm loan associations to 
make good all defaults within thirty days after notice: this, of course, is 
impractical since no mortgages can be foreclosed within such a short time. 
The loans must be paid by annuities, but the annuities may be larger than 
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the income of the mortgaged land—a dangerous practice in long-term 
lending. ‘ . 

The lenders can charge no commissions, but must stand all the cost of 
making renewals, although borrowers may pay off their loans in bonds and 
so, in the event of a depreciation, throw the loss upon shareholders; this 
also permits a borrower who can buy bonds to take profits away from his 
less fortunate fellow borrowers, and interfere with the accumulation of a 
reserve to protect their investments and liabilities. Since the loans must 
be made in cash, the lenders—at least the national farm loan associations— 
ought to be able to exact payment in cash, as a matter of justice to their 
members, particularly to small borrowers. 


Amortizing Scheme Not Well Co-ordinated 


The scheme for amortizing loans and for issuing and redeeming bonds 
is not well co-ordinated. Although providing for periodic payment of the 
loans, the bill does not provide for periodic retirement of bonds, and so 
there is no automatic sifting of bad from good securities, so necessary in 
long-term mortgaging. Although the bill prescribes a statutory limit for 
the output of bonds, nevertheless, it permits the land banks to contract 
debts in other ways without any limit as to amount, while their obligations 
may draw interest at a higher rate than that of the underlying securities; 
thus interest received from loans and other investments may be used to 
consume principal on the obligations and impair capital stock and assets. 

The trusteeing of mortgages with district registrars would be ecumber- 
some, expensive, and totally unnecessary on the assumption that the officers 
of the land banks would be as capable and honest as anybody else. More- 
over, such a requirement could add nothing to safety, because the loss or 
theft of recorded instruments, like mortgages, can occasion only an incon- 
venience. 


Collective Liability Is Unjust 


The arrangement by which the Hollis bill obligates all borrowers to 
assume collective liability for any loan used for securing bonds is unjust. 
Especially would it be unjust for national farm loan associations in which 
the liability is unlimited. In spite of the fact that one-fifth of the members 
of such an association may prevent it from admitting a loan applicant, nev- 
ertheless, every member must stand good for loans made without his knowl- 
edge or consent by any other association or federal land bank anywhere 
in the United States. This inconsistency practically eliminates the asso- 
ciations from the system, since farmers would avoid them. The bill, it is 
true, provides that membership shall cease with the payment of the loan, 
and that the shares (which the association must compel the borrower to 
take up to 5 per cent of his loan) may then be retired. 

But, on the other hand, the bill requires the association to purchase a 
corresponding amount of the capital stock of its federal land bank and to 
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pledge the borrower’s obligatory shares with such bank. It is in this way 
that a federal land bank is expected to obtain capital stock after the shares 
of the United States have been paid off. The capital stock, however, must 
always be maintained (with surplus) at twenty times the bonds in cireula- 
tion, and never fall below the minimum of $500,000, while the bonds cannot 
be redeemed before ten years from date, and may run for much longer 
periods. Consequently the amount of the obligations for which a bor- 
rower may become liable is practically unlimited; and, since no time is 
fixed by the bill, the borrower’s liability would continue for five or six 
years (or the statutory period set by state laws) after he had paid up his 
own loan and had exercised his remote right to withdraw. 


Seeks to Accomplish Two Distinct Things 


7. The Hollis bill proposes by one and the same act to establish public 
land banks and public savings banks, to authorize national co-operative 
savings and loan associations, and national joint stock land banks, to 
utilize postal savings banks and any kind of mortgages concern or moneyed 
corporation chartered by national or state laws, and to form out of these 
incongruent publie and private elements a grand centralized system subject 
to the same rules and regulations, subsidized by government, and controlled 
by a federal bureau at Washington, for extending credit to a special class 
of landowners. Confusion has naturally arisen. 

Under the bill, private individuals may participate with government in 
the management of the public banks; the so-called co-operative associa- 
tions may be assisted by government, managed by outside parties, and di- 
vested of mutual self-help and all other co-operative features, except 
collective liability of members; and the private land banks may use public 
funds, must submit to government intervention, practice co-operative meth- 
ods, and prefer the interests of their borrowers to those of the holders of 
their stocks and bonds, while short-term deposits may be used to finance 
long-term loans, and the profits on the cash and credit of the United States 
be distributed as dividends among individuals whe are neither borrowers, 
farmers, or intended beneficiaries of the system. 


Co-operative and Capitalistic Concerns Clash 


There is no country where co-operative associations and capitalistic com- 
panies work side by side under the same act. The reason is that they are 
entirely different the one from the other, and each requires statutory pro- 
visions especially designed for its peculiarities. For a similar reason pub- 
lic and private institutions have never been successfully conducted in the 
same system. Invariably wherever such a combination has been attempted, 
the joint stock companies have crowded out the co-operative associations, 
and the public banks have overmatched all. 

This would also be the case with the Hollis bill. Its government inter- 
vention, and assistance, would render individual initiative, private enter- 
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+ 
prise, and mutual self-help unnecessary; and the final private remnants 


: would be only those willing to take and able to getethe government favors 
st that a bureaucratic board would have the arbitrary power to bestow or 
1 withhold, and the system would degenerate into nothing but government 
it ownership and state aid. ’ 
or 
¥ Some Phases That Are Apparently Ignored 
is 
* The friends of the Hollis bill justify its plan from the Federal Reserve 
a System. But, in adopting the features of centralization, bureaucratic dom- 
ination, and government intervention of that act for their special purpose, 
they ignore the facts that the Federal Reserve System is available for all 
and was established to enable the United States Government to exercise its 
sovereign and constitutional right to creat curreney, while they utterly fail 
7m to realize that the machinery for giving liquidity to personal eredits is not 
wi the proper machinery for mobilizing land values. 
ts The bill cannot be said to reflect matured thougit on land eredit. Rather, 
od it indieates, when the high discretionary powers of its autoeratie federal 
ge bureau are considered, that the framers were seeking some safe way to 
ct utilize the cash and credit of government, and that they followed models 
od devised by foreign countries for poor and ignorant peasants. 
Ss 
Beginning to Build from the Top 
in 
"i This plan to establish a nation-wide system by beginning at the top with- 
as. out due regard to the foundation has naturally envolved a fragile super- 
pt structure unnecessarily elaborated in details. The bill proposes to legislate 
ie on matters ordinarily taken care of by by-laws or resolutions of boards of 
‘he direetors, while on the other hand, it lacks indispensable clauses. Its scheme 
of to unite all varieties of land-credit institutions into one harmonious whole 
- is pleasing to the eye, but not logical nor practical; the more it is studied, 





Les Be the less it satisfies the advoeates of any kind of institution. 
Indeed, nothing but continual violation of correct principles can be ex- 


MC. 


: 
" t pected of such a centralized, complicated, and subsidized system. The one- 
half of the value, imposed as the lending limit on land, would make it 
re useless in thickly settled and improved sections, where farmers may now | 
; obtain loans up to 60 per cent or more of the value. Its lending restrictions 
a would interfere with its extension to Texas whose constitution prevents 
i e the waiver of homestead rights, and to other states whose laws do not con- 
o-. Ss form to the standards which may be prescribed by the federal bureau. 
ub- ‘ ‘ 
the System Would Not Operate with Fairness 
ed, : , 
oi There is no possibility that the system would operate with fairness and 
uniformity throughout the country, nor improve land credit to any notice- 
— able degree. Its method of finance, through deposits attracted and bonds 


sold upon the forced guaranty of twelve or more government banks and 
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upon faith and honor of the United States, eliminates land-credit features, 
The mortgages lose their character as securities, and become simply a gauge 
for the output of bonds and a means for doling out funds supplied through 
government. The unfortunate outcome of this substitution of the credit of 
government for the credit of the land, by the arrangement proposed, would 
be that reforms now under way would be discouraged, while loans could 
be made only to special classes in outlying districts, and the profits of the 
system would be distributed as dividends and tax exemptions accorded to 
persons who are not farmers or borrowers. 


Makes Some Recommendations of Changes 


In view of these minor and important defects, the Hollis bill does not 
present a workable plan. Instead of passing a special act for utilizing the 
cash and credit of the United States, and for creating a centralized svstem 
composed of such incompatible elements as publie banks, capitalistic com- 
panies, and co-operative associations, it would be better for Congress to pass 
a law, general in its nature (like the National Banking Act), under which 
plural competitive companies might be formed for granting loans to any 
class of landowners selected by their charters. 

The specific essentials of such a law are few and simple, their purpose 
being to regulate bond issues, enforce rigid supervision, and safeguard bor- 
rowers from oppression and investors from losses, and to require enough 
capital stock to assure a strong financial standing. Inasmuch as farm loans 
are more expensive to make than other kinds of loans, it might be advisable 
to exempt from taxation all farm mortgages when used as security for 
bonds. But special legislation should not go beyond this favor, until a fair 
trial had proved that properly regulated and officially supervised compa- 
nies, operating on correct principles, were not able to find the farmers all 
the money they need at long-term and reasonable interest rates.” 


Points out Difference of Hollis and Landschafts Plan 


The so-ealled associations of borrowers, in their purity, have no capital 
stock, nor do they take in money on shares or as deposits or savings. They 
are known as landsechafts, and they are created, officered, and managed 
very much like drainage, sewer, improvement, or school districts in the 
United States. The liability of the landowners in both is collective and un- 
limited, in consequence of assessments which may be levied in order to 
maintain a sinking fund at a balance with outstanding bonds. The issuance 
of bonds by a landschaft, however, is resorted to only for raising money 
for individual loans. This is its chief difference from the American dis- 
triects. Landschafts are the best institutions for according long-term credit 
on farm lands, but it would be well to leave the legislation for them to the 
states where they might be serviceable. 












































FINANCING THE CATTLE INDUSTRY ; 
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t 
e N DISCUSSING frankly some of the phases of the financing of 
n the great eattle industry, which, as we all know, is one of the most 
\- important elements of the resources and prosperity of the country, it 
S may be stated that the banks and financial institutions in general 
h fully recognize the importance of constructive policies which will foster, 
y encourage and build up in all proper and legitimate ways the wholesome 
and healthy development of this industry, through the successive stages of 
se : breeding, finishing and marketing, and is in sympathy with any methods 
r- calculated to give proper and adequate financial support. I think that I 
h  G ean write on this sur“eet from an unbiased point of view, looking at it 
18 ! from all angles, and with an understanding of the subject acquired at first 
le hand, through a residence of over a quarter of a century in the heart of 
or a the Southwestern cattle country, and as an officer for a large part of that 
ir time of various banking institutions in that section, having their funds 
a- , employed very considerably and constantly in cattle loans, either directly 
ll 6 to their own customers, or by rediscounting for a large number of country 
f banks, indirectly financing the needs of the customers of the latter. 
‘ Through practical experience I have become familiar with the essential 
questions entering into the consideration of cattle paper, therefore, not 
t only on the ground, but also in the bigger banks and open money markets 
of the large financial centers. It is manifestly to your interests, and those 
tal of all concerned, that we go to the fundamentals of the subject in candor 
ey and frankness, avoiding any speciousness or insincerity; and through that 
ed medium, and that alone, and with a broad view of the entire range of the 
he subject, can I hope to say anything that would be helpful or justify the 
wal time which you have allotted me on the program. 
” First, let me impress upon you strongly that there is not any reason- 
— able doubt that all the money or credit that the cattle industry may need 
~~ for its legitimate requirements—present or prospective—will always be 
lis- available if the business is on a basis to properly safeguard extensions of 
= credit. It is not at all a question of money, but of methods and of man- 
t 


agement. 
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I do not hesitate to say that a good cattle loan is one of the most liquid 
and desirable investments in which the funds of a commercial bank can 
be employed, and on the other hand, there are some eattle loans which | 
would regard as wholly undesirable. The purpose of this talk is to take a 
look with you at the facts. 


Studying the Underlying Conditions 


When we come to look at the conditions underlying the welfare of the 
great agricultural regions of the country, the sum total of our experience 
has clearly demonstrated that we are going through a period of improve- 
ment, economie changes and re-adjustments. The ‘‘man with the hoe”’ is 
‘apidly encroaching on the great cattle ranges. The tendency of the times 
is more and more toward the production of cattle on farm, and the long 
horned native denizen of the prairies—the constituent elements of whose 
anatomy were formerly so conspicuously horns, hide, bones and ‘‘cussed- 
ness’ '—is being replaced with constantly improving grades, better beef, 
better and safer conditions of breeding, development, financing and market- 
ing. Inereasing population; the extension of transportation facilities over 
the cattle country; the advent of the small farmer; the scientific study of 
methods of diversification and breeding: the increase in the country’s 
wealth and banking facilities; the improvement in quality and the advance 
in prices—have all combined to create conditions vastly different from those 
of the long ago. Why, | can remember when for lack of transportation 
facilities, feed and water, in some remote sections, cattle have been, it is 
said, actually slaughtered for the sale of their hides, the carcass going to 
waste. I can remember when an Eastern banker of prominence—whose 
views were undoubtedly shared by many others—expressed himself to the 
effect that he had as soon have a mortgage on a school of fish in the Gulf 
of Mexico as on a herd of cattle on the Texas plains. I can remember when 
rates on cattle loans were so high that it was often facetiously said that 
the lender did not care anything at all about getting back the principal 
if he could only be sure of getting the interest. 








Business in Earlier Days More Precarious 


In those days conditions of the business were oftentimes so precarious 
that many bankers would not make a eattle loan unless it was secured 
also by a mortgage on enough land to make the debt good, irrespective 
of the cattle security. The land, like everything else, has enhanced in 
value, and has made greater fortunes than the cattle, but as it enhances in 
value and is more and more taken up for farming, it has more and more 
gotten to be, as T have said, a condition of smaller herds, higher grades, 
better prices, enclosed pastures, dependable conditions of feed, water and 
winter protection, less disease, better quarantine, sanitary and preventive 
measures, better safeguards, and better foundations of credit all around. 
Of course some of the big ranges still exist and will continue to exist for 
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a long time to come, but transportation, better breeding, better conditions 
and better methods have wrought a great change ‘for the better, from a 
credit point of view, in the conditions underlying loans on range eattle. 

Let us take a look over the Government statistics on cattle production 
between the years of 1867 and 1915. Great fluctuations are shown over 
this period of time, both in numbers and values. 

Milk cows have increased from 8,349,000 in 1867 to 21,262,000 in 1915, 
the latter figure representing nearly the maximum number for the whole 
period, having been slightly exceeded only twice—in 1909 and 1910. 

Average prices on this class of stock have fiuetuated from a minimum of 
$21.40 to a maximum, in 1915, of $55.33. The price has doubled in ten 
years, since 1905, when the average was $27.44, since which time there has 
been an annual inerease in price. 





Cattle Decreasing in Number 


The statistics on all other classes of cattle except milk cows, beginning 
with 11,731,000 in 1867, showed a gradual and rather uniform increase 
in numbers until 1892. Up to that time they reached a maximum of 
37,651,0000. Since that time these figures indicate large fuctuations, up and 
down, ranging from a minimum of 27,610,000 to a maximum of 51,566,000 
in 1907. From that time each year showed a continued decline until in 
1914 the number had decreased to 35,855,000. In 1915 the tide turned 
and for the first time the figures showed an increase, indicating 37,067,000. 
In the increase of 1915 over 1914 it is interesting to note that Kansas led 
all other states in the Union, with an inerease of 213,000 head, and at the 
same time the average price in Kansas increased from $36.90 to $42.50 
per head. ‘It is a notable fact this increase per head is larger than in any 
other state in the Union, and very considerably larger than any other state 
except Texas, which makes almost as good a showing. Kansas showed also 
an increase of 28,000 in the number of dairy cattle, with an inerease in the 
average value of $6 per head, between 1914 and 1915, and in both these 
items is near the top of the list. 


Average Price of Beef Cattle Is Increasing 


The average price of beef cattle of all ages has showed an increase 
annually, in the United States, from $15.15 in 1905, to $33.38 in 1915, and 
the price has a little more than doubled in the last seven years. 

The figures to which IT have referred, extending over a period of fifty 
years, show wide fluctuations in the numbers and prices of beef cattle, 
a study of which is very interesting. 

I attribute the remarkable increase both in numbers and price, in the 
Kansas cattle production to which I have referred, to the hearty co-opera- 
tion and intelligent aid which has been given to the farmers of that state 
by banks and loan companies operating in that territory; to the progres- 
Siveness and advanced standards of the farmers themselves, through which, 
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combined, the state is using her natural resources to the best advantage, 
and out of this evolving a system which will serve as a model of improved 
methods. 

One of the factors entering in to the higher scale of prices is the advance 
in the value of hides since the beginning of the war, due to the greatly 
inereased demand for leather for shoes, saddelry, equipment, ete., to fill 
war orders, in connection with increased requirements for expanding 
domestic business. 

Another thing which should be recognized as having a bearing on in- 
creased values, is that under our present highly developed system of utiliza- 
tion nothing goes to waste in the manufacture of packing house products, 
everything being used and turned into products of value. Even the final 
‘‘squeal of the pig’’ is not lost but it is said goes to run the whistle. 
The market for by-products is one of the determining factors in prices. 


Farmers Getting Away from One-Crop Idea 


The farmers of the country are learning to get away from the ‘‘one- 
crop’’ idea, and diversify; to produce food crops on their farms for their 
families and for their livestock, irrespective of other crops. More and 
more the breeding of livestock on farms will continue. When erops fail 
it is the livestock which is a sure reliance. 

Within the last year I have traveled extensively over the cattle produe- 
ing states of the West and Southwest, and have talked to many people 
engaged in these lines—stoeckmen, farmers, bankers, commission and cattle 
loan men, merchants, and people in general, whom I have either met in 
traveling or in my office in New York; and I have formed some pretty 
definite conclusions about the present situation concerning cattle loans. 
It might be well to look over some of the conditions of an unusual charae- 
ter, having a bearing on the situation at this time. 


Conditions Tend to Stimulate Cattle Raising 


For the last two years the country as a whole has been blessed with large 
crops of feed and forage, abundant stock water, and exceptionally good 
average conditions of all sorts. There had been declining production and 
inereasing consumption for a number of years and after the first shock of 
the war the indications that this country would soon enter into a period 
of prosperity and greatly enlarge domestic consumption, and would be 
ealled on heavily from abroad to supply the requirements of Europe— 
forecasting high prices—were a perfectly natural incentive to widespread 
stocking up, and it was very opportune, at a time when such large quan- 
tities of feed and forage were being produced. The demand for stock 
cattle for breeding purposes; for canners to supply the European armies; 
for cattle exported on the hoof, and finished beef for domestic and export 
consumption, have under the natural laws of demand and supply, put up 
prices very high. During the past year money has been in greater abun- 
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dance and at average lower rates than ever before in our history. In facet 
multiplied millions of dollars available for commercial loaning have aceum- 
ulated to the point where they could not be profitably employed. 

These extraordinary money conditions have brought about an unpre- 
cedented demand for cattle paper, and in many eases from institutions 
which had not been accustomed to buy it, and with little practical informa- 
tion or discrimination in the purchase of such loans. The fact, that under 
this condition of affairs it has been so easy to place cattle paper at low 
rates, has been a strong temptation to make cattle loans promiscuously 
and with increasing laxity. Many cattle loan companies are springing up, 
encouraged by the large margin of profits growing out of the present activ- 
ity of the business and the low rates at which paper can be sold. As a 
result of all the conditions mentioned, I find a very general unanimity of 
opinion among those of long experience and sound judgment, that there 
ave many dangers in the present situation and that it is a time for very 
conservative policies. 


Low Money Rates Increase Demand for Cattle Paper. 


it has been said that as the average price of beef cattle of all ages has 
more than doubled in the last seven years, it required twice as much money 
to tinance the business. At the present time this is apparently an under- 
statement of the real facts. It seems to be the consensus of opinion of many 
well informed authorities, that under the influence of the easy conditions 
which I have deseribed, too many people with little or no financial or other 
responsibility are being encouraged by the loan of funds representing prac- 
tically the purchase price, to buy cattle at the present high prices, creating 
a large volume of eredits of an inflated character and very insecure foun- 
dations. 

It is well known that with the high prices which have prevailed, feeding 
for the market has not turned out profitably in a very large number of 
instances, and there has not been the proper parity between the raw and 
finished product. 

It is felt that the multiplication of cattle companies and too much com- 
petition for business is making eredit too cheap, reducing margins of safety 
and promoting speculation. Too much speculative buying is forcing the 
average of prices up to a point that may be dangerous. 


How Loans on Feeders Are Made 


In respect to feeder loans, where the borrower has sufficient feed to 
put the cattle on full feed for a period of four to six months, the practice, 
as you know, is pretty general, to lend in many eases practically the pur- 
chase price of the cattle, regarding the feed as the margin, as a steer on 
full feed will gain from 114 to 2% pounds a day and should be finished for 
market on an average within four months. A thousand pound steer, let 
us say, would weigh around 1,200 pounds when ready for market, the 
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difference in weight furnishing a very respectable margin. But if the bor- 
rower has no other margin in the transaction he should be able to make 
a statement indicating ample outside responsibility to fully protect all 
parties concerned, for on the liability side he must assume 
1—The expense of feeding and handling 
2—Interest on borrowed money, representing purchase price of the 
cattle 
3—All expense incidental to the moving to market 
4+—-All the ordinary risks of the business—declining markets, disease, 
improper handling, ete. 


Feeders Are Affected by Market Conditions 


If when the cattle are ready for market, from any or all of the causes 
mentioned, he has a loss instead of a profit, he is in a precarious position, 
for his interest, feed and handling expense is going on, his margin is 
exhausted, and somebody has to take a loss if sold immediately, or if ; 
earried along under the expense mentioned, he takes the chance of a much 
more serious loss later, if the market either declines or fails to advance 
enough to bring him out. It can thus be seen in the case of eattle loan 
companies having a volume of paper at all times outstanding, representing 
many times the amount of their capitalization, how necessary it is to 
have a substantial margin of responsibility for their protection behind all 
the paper which they put out, otherwise they and the purchasers of their 
paper are simply making a hazardous speculation on the market, which 
they can neither afford to do. If, through injudicious loans and bad man- 
agement the loan company should be unable to redeem its obligations and 
become insolvent, the purchasers of the paper would have the bag to 
hoid. 


Banks Requiring More Complete Statements 


In this connection | am pleased to see that some of the compaiies in 
the line of improved methods and good management are requiring their 
borrowers to furnish signed statements of their holdings and liabilities on 
the forms furnished and required by the Federal Reserve Banks. By all 
means I hope to see this practice become general, not only because it will 
help the sale of the paper in making it eligible for rediscount with the 
Federal Reserve Banks, in case of need, but for the still more important 
reason that it is one of the best safeguards than ean be thrown around the 
business. In practically all commercial lines statements are invariably 
required as a basis of credit, and properly so. 

The livestoek security is perishable and subject to loss or depreciation 
in value. A borrower who is not willing to make a statement of his affairs 
in seeking credit in the cattle business is not entitled to any more consid- 
eration in this respect than a borrower in any other line of business. Both 
the original lender and the subsequent purchaser of the paper have a right 
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to know the details of his financial responsibility, and he is not entitled to 
any more credit than his financial basis warrants. + ‘ 

Under ordinary conditions, feeder loans on steers, if properly made, 
with ample margin and responsibility, are very much preferred by banks 
buying cattle paper as an investment, for the reason that the security is 
shaping up for market and going into consumption, making the paper self- 
liquidating within a short period of time. Further, such loans as a rule 
are not subject to the same hazards of disease, blizards, drouths, ete., as 
loans on range cattle or stocker loans; but, unless there is ample protection 
in the margin of the security, and the outside respensibility of the borrower, 
feeder loans might be anything but desirable and not nearly so sate as 
loans of the stocker or breeding variety, particularly if the latter are 
made to substantial farmers owning their own farms and having plenty of 
feed, water, adequate protection and competent handling. 


~ 


: Prices of Stockers Are Extremely High 


Prices on stoekers, as we all know, are now extremely high. The follow- 
ing opinion of one of the recognized authorities in the cattle loan business 
is shared by many: 

“It is evident to me cattle are being held at too high prices. This 


) refers particularly to cows and calves. In my Judgment under the present 
| prices of beef the ordinary ealf, six to ten months old, should be sold for 
" delivery at about the time it is a vear old at from $20 to $25 per head, 
? whereas the price is now $30 to $35 per head.”’ 
- Notwithstanding this, however, the margin of security is heavily rein- 
1 forced by the natural increase. If a cow selling for $50 to $55 will produce 
) a calf selling at from $25 to $35, loans representing a very substantial 
advanee on the value of the cows can be liquidated out of the increase 
on the average within a period of not longer than eighteen months. so that 
if prices suffer a large decline the increase will make a safe margin in 
the loan. 
n Stocker loans on range eattle are more subject to hazards of various 
i kinds than those on farms, and the quality usually does not average as ~ 
n high grade, therefore, unless the margin and responsibility are very good, 
1 ‘ange cattle loans are not preferred. Cattle loan companies in recent vears 
| have been taking on more and more loans of this variety—even those which 
e formerly confined their loans to aged steers. This has been a great help 
it to the breeders and a very material aid to increased production. As the 
le natural liquidation of this paper extends over a much longer period than 
v the ordinary bank time on which the loans are sold, it is rather a mooted 
fiuestion how large a proportion of paper of this kind a company can 
yn safely put out with its endorsement. It would be very adverse to the. 
Ms interests of all concerned, to force the sale of the security before the natural 
l- time of liquidation, to pay the debt. 
h The cattle loan companies take the view that the market for stockers 


is about as good and reliable as for anything else, and if the loans are 
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properly made to responsible people, who can respond by the sale of the 
security, or otherwise, to make their obligations good, in case of necessity, 
they can liquidate these about as well as the steer loans. It is perhaps 
true for the time being, due to some of the reasons I have mentioned, that 
this is the ease, but it is not at all certain how long this will continue. 


Largely a Question of Management and Discrimination 


However, at the moment this is largely a question of management, bank 
arrangements and character and quality of the loan; and the principal test 
of desirability on the part of the purchaser is security, and the assurance 
it ean be liquidated promptly and without loss, irrespective of the endorse- 
ment of the selling company. The old and wise heads in the eattle busi- 
ness, in the light of the experience of the past, are unanimous in desiring 
that cattle loans as a whole shall be put on the safest possible basis, to 
insure purchasers from loss, for they well know the great cattle industry 
requires and deserves strong financial backing, and they do not want to 
ever again see a repetition of the experiences of fifteen years ago, when a 
lot of companies, through foolish and injudicious loans, got into trouble, 
with widespread losses to purchasers of their paper, and giving the business 
a black eye from which it took a long time to recover. 


How Cattle Paper Goes to Eastern Banks 


The purehase of cattle paper in the large Eastern money markets is 
usually through cattle loan companies or banks, who make the loans and 
give their endorsements in connnection. It is not often practicable to 
make direct loans, as this would involve too much loss of time, expense 
and trouble in making investigations, to be practicable or satisfactory. 
The purchasers naturally prefer some intermediary to make the purchases 
and look after the security during the life of the loan, and handle it in 
ease of trouble. The desirability of the paper is based on the following 
considerations : 

1—The financial responsibility and the strength of the connections, sup- 
porting the institution selling the paper, and the ability, experience and 
integrity and safe policies of the individuals concerned in its management. 
The knowledge that they make careful and thorough inspections and look 
closely after the security throughout the life of the loan. 

2—The character and responsibility, financial and moral, of the bor- 
rower. In the cattle business, as in every other, integrity and the moral 
risk are the first consideration. To quote from Mr. Hollings of the Inter- 
State National, Kansas City—‘‘The brand on the man is more important 
than the brand on the eattle.’’ 

3—The character of the security, amount of margin, location, arrange- 
ments for feed, water and handling; transportation facilities; protection 
from weather and disease. 

4—Liquidity. Loans which will be naturally liquidated within short 























. 



































FINANCING THE CATTLE INDUSTRY 43 


time by movement of the cattle to market—grown steers in feed lots pre- 
ferred. Stocker loans are oftentimes very safe and desirable, but this 
elasc of paper as a rule is slower in liquidating. 

5—Loans on range cattle, calves and young stock are usually subject 
to more hazards than other loans. All conditions surrounding loans of this 
character should be looked into very carefully, with regard to safety. 

§6—The cattle mortgage laws of different states vary very materially in 
their provisions. They should be studied carefuliy and thoroughly under- 
stood. The original or certified copy of the mortgage should accompany 
the loan, showing filing and that all legal requirements have been complied 
with. 


Means of Identification Are Necessary 


7--It is very important all the stock mortgaged should have distinetive 
brands, and the location clearly designated, recorded in the mortgage, 
by which the cattle can at any time be immediately identified. The cattle 
should be in pastures enclosed with fences, and the mortgage should cover 
all cattle of any certain brand, or be a blanket mortgage covering all cattle 
of all brands belonging to the borrower. It is very unsafe to have mort- 
gages held by different lenders on cattle of the same brand, running in 
the same pastures. 

8-—Many purchasers will not buy split loans. This is a matter requir- 
ing expert judgment and knowledge of conditions, as under some cireum- 
stances serious complications may arise. 

9---Renewals should be taken with careful attention to the laws of 
various states and with a full understanding of the circumstances warrant- 
ing the renewal, and that the security is not being impaired or dissipated. 

10—Loans on equities or undivided interests are undesirable. 

Observing these tests in the selection, it has been my experience over 
a long period of time with various institutions, that there is no more desir- 
able paper than eattle paper of the right sort. It can be liquidated in 
times of panic and tense money markets, affording relief when liquidation 
in many other lines is tied up. In times of financial crises the packing 
house and livestock interests are invaluable to the country, and afford 
quick relief through liquidation, and the bankers of the country should 
always bear this in mind and extend them all legitimate financial support 
te which they are entitled. 


How the Average Selling Values Compare 


As to present high prices and the tendency of the market in the future— 
which are necessarily imporant considerations as a basis of cattle loans 
—nothing can be said with any great definiteness. The conditions created 
by the war are so extraordinary it is doubtful if there was ever a time 
when there were so many different elements bearing on the situation, and 
when it was so hard to forecast future events. I can see no reason in the 
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immediate future to anticipate violent or sudden deelines. Prices, how- 
ever, are very high and it is a time to be prudent and to be on the safe side. 

A record of the selling values of stray range steers sold by the branding 
inspector of the Wyoming Stock Growers Association, on the Chicago mar- 
ket, since 1890, for the last twenty-five years indicates a steady advance 
in the average price of sales, from $26.78 in 1890, to $81.19 in 1914. The 
greatest advance his been in the last four years. The Government esti- 
mates, previously quoted, indicate the following general averages on heef 
cattle of all kinds: 

1867 to 1870 ine. average $17.11 
1871 to 1880 ine. ; 17.26 
1881 to 1890 ine. ; 19.68 
1891 to 1900 ine. 17.50 
1901 to 1910 ine. . 17.50 
1911 to 1915 ine. 26.52 

It will be seen the general average for the last five vears is very much 
higher than preceding records for the last fifty years. When meat gets too 
high it tends to automatically reduce consumption. As production in this 
and other countries increases, it will tend to lower prices. Prices of beef 
and all commodities tend to rise when money is cheap and plentiful, as at 
present, declining vice versa. Easy conditions of financing prevent a glut 
of the markets under forced sales. Close money and high rates mean the 
calling of loans and tend to declining markets. 

Under present favorable conditions I look to see considerably increased 
production in the next few vears. When the European war is over the 
peoples of those countries will be greatly impoverished and forced to econ- 
omize, and there will probably follow later a long period of reduced con- 
sumption abroad. If the prosperity of our country should hereafter be 
depressed by these conditions it might mean reduced consumption here at 
home, as was the case at the outbreak of the war. 

Cattle production in the South American countries, particularly the 
Argentine Republi¢, has grown to large proportions and will in the future 
continue to be an element of competition with us in the world’s markets. 


Expects Prices of Cattle to Recede 


These facts it seems to me indicate prices are considerably higher now 
than they may be in the next few years, but the readjustment will probably 
be more or less gradual, so that with prudence and good manageiment no 
undue losses need necessarily be made in financing eattle, but serious losses 
will doubtless be made somewhere along the line by speculators buying at 
too high prices. 

I sincerely hope all, individually and collectively, will exert their influ- 
ence in the direction of safe and conservative methods, to the end that good 
cattle paper will be universally sought after as one of the most highly 
desirable and standard forms of bank investment, and with a view to elim- 
inating to the fullest extent all of the other kind. 
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DEVELOPMENT OF AMERICAN BANK AND 


TRADE ACCEPTANCES 


BY ALBERT BRETON 
Vice-President Canal Bank & Trust Co. of New Orleans 


NE year has hardly elapsed since Bank Acceptances were offi- 

cially introduced into the United States by the Federal Reserve 

Act, and only a few months ago did the Federal Reserve Board 

issue its circular of February 8, 1915, in which Bank Acceptances 

are referred to as follows: **The Acceptance is still in its infaney in the field 

of American Banking. How rapid its development will be cannot be fore- 
told, but the development itself is certain.”’ 

Such a statement in itself clearly expressed the favorable opinion and 
the confidence the members of the Board had, from the start, in this new 
system of Credit which was expected to give the banks of this country the 
opportunity to extend their sphere of usefulness. 

Concurring in the above views and following the passage of the Federal 
Reserve Act, many of our state legislatures enacted special banking laws 
recognizing Bank Acceptances even under more liberal terms than the Fed- 
eral Act. Let us recognize at once with great satisfaction, that the prophecy 
of the Federal Reserve Board has already been realized. There have been 
indeed few banking problems which have proved more interesting and which 
have been so practically solved in such a short period. 

The last statement published by many of the leading American National 
and State Banks, as well as those of many Trust Companies, show that they 
have gone into this new line of business on a rather large seale and the money 
market reports that we can read in the financial columns of the daily papers, 
mentioned regularly now, a special rate of discount for Bank Acceptances. 
It may, therefore, reasonably be admitted that the system is now adopted 
by the Banks of the United States at large, but as in all other important 
banking propositions, the large financial centers of the country had to take 
the lead, as shown by the official statements of the New York institutions 
informing us that they have the largest outstanding amount of American 
Bank Acceptances, issued against the largest line of Commercial Credits 
ever utilized in the United States. This must be mainly due to the enormous 
amount of exports of all kinds of goods and products which were mostly 
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financed in the Metropolis, either by order or for account of foreign goy- 
ernments, or settled through dollar credits opened by the European banks 
whose direct connections in the United States were, up to now, limited to the 
Banks of the Empire City and of a very few seaports; next to New York, 
banks located in other important manufacturing and shipping points, such 
as Chieago, Boston, Philadelphia, New Orleans and San Francisco, have also 
done a fair volume of acceptance business on account of their having a 
foreign exchange department already familiar and well equipped for the 
handling of such special transactions. 





Why Acceptances Are Not Included in Liabilities 





Per contra, banks of the interior, in general, have displayed less aetiv- 
ity and very few have shown any fair amount of outstanding acceptances 
in their liabilities. This may be partially explained by the easy money con- 
ditions prevailing all over the country since last spring, and if | dare say 
so, it may be due also to some reluctance on the part of certain American 
bankers to adopt a method of foreign banking before they can see it working 
for a certain length of time and better judge of its practical results. How- 
ever, whether they have handled them or not, I feel that today all Bankers 
in America are familiar with the Bank and Trade Acceptances, and I con- 
sider it useless to define and revise in detail, like I did six months ago when 
addressing the Association of Reserve City Bankers in Louisville, Ky., all 
fundamental principles governing same. 

I want to impress upon your mind the most important rule, the one that 
we must constantly bear in mind in our dealings: Acceptances must arise 
from a strictly commercial transaction; they should be issued, therefore, 
exclusively by banks or business houses and only in settlement of actual 
sales or consignments of goods, or for other legitimate business purposes 
having the character of a quick turnover. When a bill is drawn on a bank, 
it is ealled a ‘‘Bank Acceptance ;’” when it is drawn on a commercial house, 
it is called a ‘‘Trade Acceptance.”’ 

































Effect of Limitation as to Maturities 





The Federal Law limits the maturity of Bank Acceptances to six months; 
some state laws now in existence fix a limit of one year for some; that means 
that permanent investments, or what we usually call slow assets, should not 
be considered as satisfactory collateral, or taken into account by a bank 
granting an Acceptance Credit to one of its customers. For the same rea- 
son Acceptances issued for the mutual accommodation of the drawer and 
drawee should be entirely barred, and I go as far as saying that they should 
be strictly forbidden by law. They are the equivalent of the kiting of checks 
and are more dangerous because they help for a longer time to deceive the 
holders of the drafts and to hide the embarrassed financial position of both 
the maker and the acceptor. Nor should Acceptances be issued against 
business deals of purely speculative character; they are intended to serve the 
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genuine trade and not to assist promoting enterprises, no matter how bright 
their outlook may be. - 7 

A French economist made the statement that Acceptances are a sort of 
special currency circulating among the trade; such has really been the fact 
for the last two centuries in the Old World where Acceptances are used 
between business houses in settlement of accounts and circulate among banks 
which buy and resell them according to their needs until they are negotiated 
to the Central or Government Bank of the country where they are made 
payable. The same ideas seem to prevail in America, for the provisions of 
the Federal Reserve Act, their interpretation by the Federal Reserve Board, 
the regulations issued by same and the different State laws recently enacted 
fully indicate a main object to make of Bank Acceptances a real quick asset, 
easily convertible into eash and to constitute ipso facto an additional reserve 
to the banks carrying them in their portifolio. 


Restrictions of Banking Laws a Factor 


Outside of the above general considerations, banks must naturally sub- 
mit to the restrictions and comply with the terms of the present Federal or 
State laws which, however, widely differ from each other in some respects ; 
National Banks are foreed by the Federal Reserve Act to limit their Ae- 
ceptances to drafts involving the importation or exportation of goods, that 
is to say relating to transactions effected with foreign countries. Accept- 
ing drafts issued against shipment of goods from one American city to an- 
other American city, even if the two cities are located in two different States, 
is forbidden to National Banks; such drafts are not even eligible for dis- 
eaunt with the Federal Reserve Banks. For instanee, a National Bank 
may accept drafts against one hundred bales of cotton shipped from New 
Orleans to Liverpool by one of its customers, but it cannot accept the same 
drafts in case the cotton is shipped by the same customer to a New England 
mill. There is no justification for such a discrimination against our inter- 
state trade. 


How Acceptance Business May Be Conducted 


On the other hand, I am pleased to state that the laws governing Bank 
Acceptances recently enacted by many States of the Union do not contain 
such a restriction and treat our National and Foreign Trades on an equal 
basis. Besides Acceptances covered by merchandise, State laws even allow 
State Banks to accept drafts against unsecured commercial lines of credit 
such as those usually extended by them for the discontinuing of single-name 
paper, 

The Acceptance business of State Banks and Trust Companies may be 
conducted therefore on almost the same basis as their loans and discounts 
with the same control and the same supervision by their respective State 
banking departments. There will always be, anyhow, an effective restriction 
morally imposed on State Banks by the great care they have to take of pre- 






48 THE RAND-McNALLY BANKERS’ MONTHLY 


serving their good standing and credit as well as the confidence of their 
depositors ; it will forcibly induce them not to accept bills unless they refer 
to legitimate transactions, and to limit the amount of their own Acceptances 
to the same conservative maximum fixed by the Federal Reserve Board 
under the provisions of the Federal Reserve Act, viz., the aggregate amount 
of their capital and surplus. In doing so, State Banks need not fear any 
public criticism. 

Soon after the enactment of the Federal Reserve Law, the matter of 
extending National Bank Acceptances to our domestic trade attracted the 
attention of many business interests and was thoroughly discussed in the 
press by some of our prominent Federal legislators and leading financiers; 
opinions were broadly divided at first, but after one year of practice and 
on account of the great convenience already shown by the System, the oppo- 
sition seems to have lost a good deal of its strength; let me state further that 
| have been reliably informed that the Federal Reserve Board, whose busi- 
nesslike poliey and broadminded interpretation of the provisions of the Fed- 
eral Reserve Act, deserve full recognition and high praise, intends to recom- 
mend to Congress a few amendments among which there will be one to ex- 
tend to National Banks the power to accept bills involving domestic commer- 
cial transactions. 


May Induce State Banks to Enter 


Such a change may induce some State Banks and Trust Companies to 
join the Federal System. Pending the final verdict of Congress on this issue, 
I deem it proper to call your attention to some interpretations of the law 
as it now stands as well as to sundry regulations announced during this year 
by the Federal Reserve Board. 

First: The goods relating to the drafts issued on a member bank must 
not necessarily have been shipped before the acceptance of the drafts by 
the member bank. As soon as the order for the goods is placed, or an actual 
sale is effected, and as long as the goods are intended to be imported into 
the United States, or to be exported from the United States, as the case may 
be, the drafts may be issued and accepted by the American Bank through 
which the reimbursement has been arranged. 

Such a decision is particularly weleome in our days when ocean tonnage is 
searee and the goods may have to be held a long while before their ship- 
ment to the country of their destination—I personally know of some lots of 
cotton actually sold abroad for shipment in November and still being stored 
in New Orleans. You may readily realize how the above ruling may facili 
tate the financing and the selling of our different crops: it also facilitates 
transactions in which payment for the goods must immediately be provided 
either in part or in toto when placing the order, or on the completion of the 
sale. This was done last spring when several of our National Banks accepted 
bills drawn for account of Russian interests against orders for goods to be 
exported from the United States at later dates; it was done again lately 
when a group of the most important French Banks and Bankers arranged 
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an export eredit for $20,000,000 with an American syndicate comprising 
many of our leading National, State and private banks of New York, and of 
a few other large cities. 


Who May Be Drawer of Bank Acceptances 


Second: The Federal Reserve Board has ruled that a **‘Banker’’ using 
the word in its general sense, may be the drawer of a Bank Acceptance, in 
other words, Banks, Trust Companies, Private Banking and Discounting 
Houses, whether they belong to the Federal Reserve System or not, may 
themselves issue drafts of six months’ maturity, or less, on other banks, pro- 
vided such drawings involve either immediately, or at a future date, the 
importation or exportation of goods for account of their customers. By 
this regulation, official recognition is given in America to time drafts issued 
by a Bank on another Bank, such as those referred to by me as ‘‘ Finance 
Aceeptances”’ in my previous address on Bank Acceptances, last April, and 
about which the Federal Act and the State laws are silent. This ruling per- 
mits our banks to issue time drafts for account of long distance and foreign 
customers and makes such drafts as those issued by the French Banks on the 
American Banks against the Export credit mentioned above, eligible for re- 
discount at the Federal Reserve Banks. I understand that these Acceptances 
—running 90 days, have been sold in New York at a rate of discount as low 
as 2 per annum; the rate may be considered an exceedingly low one at the 
present time, but it is very seldom that we have the opportunity of seeing 
bills drawn by bankers like the Rothschilds of Paris on: American bankers 
like the Morgans of New York, or by a concern like the Credit Lyonnais, on 
an institution like the Farmers’ Loan and Trust Company, of New York. 
This instance asserts once more the readiness of the Discount Market to 
always pay extra fine rates for choice acceptances. 

Third: The Federal Reserve Board has also decided that, until further 
notice, Bank Acceptances may be renewed under certain special conditions 
even after the goods have been surrendered to the purchaser or consignee. 
I cannot better explain the object of this ruling than by copying the state- 
ment issued by the Board on the 10th of September, and reading as follows : 

‘The United States should now do what Europe has done for many gen- 
erations for the United States, that is to say the bank facilities of the United 
States should be issued for the carrying of import and export transactions 
for foreign countries just as much as Europe up to now carried the acceptance 
on the import and export transactions of the United States. 

‘In order to do this with the exchange market disorganized, it was 
thought that it would facilitate foreign transfers if liberal conditions should 
be allowed for the renewal of such drafts, so as to enable these foreign coun- 
tries to have ample time to procure the necessary cover against the aecep- 
tances drawn by them.”’ 

You may have noticed that I have been talking much more about Export 
Bank Acceptances than any others, although the general impression last 
year, when Bank Acceptances were introduced into this country, was that 
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import acceptances, with apparently the best commercial fields to be worked 
on, would be the ones to be used the most and meet with the greatest develop- 
ment. We had not counted then on the consequences of the war, nor antici- 
pated the special business transactions arising from same. Our imports 
from the countries of Europe have decreased to the smallest figures on ree- 
ord, whereas the enormous purchases of staple products, manufactured 
goods and all kinds of machinery made by the very same countries, have 
resulted in a remarkable increase of our exports. Furthermore, owing to 
the present disorganization and uncertainty of the foreign exchange market, 
resulting in the unwillingness of most of the American shippers to take any 
chances in the reimbursement of their goods, a very great number of export 
dollar credits had to be arranged through American banks. This was the 
most practical way to provide a prompt and safe settlement, and it naturally 
resulted in a large amount of American bank acceptances, involving the 
exportation of goods, being issued and put in circulation. 

Our large trade with South America, principally coffee, cocoa and rub- 
ber, was expected to instigate a fair volume of business in import acceptances, 
but for some special reasons Dollar Aeceptances do not appear to be, as 
yet, so popular in those countries as some of our bankers and importing 
firms had anticipated. 


Dollar Acceptances Will Command Good Prices 


In this connection I heard of some complaints made by houses established 
in South America that Dollar Drafts were still discriminated against by the 
banks established there, and that even the local representatives of American 
banks, or the correspondents of American institutions having direct connee- 
tions with South America, had not been paying for Dollar Acceptances 
issued on well known New York names, rates that compared favorably with 
those applied to Sterling Acceptances on London. Nevertheless, Dollar 
Acceptances should command in our days better prices as the ruling rates 
for discount of Bank Acceptances are 2% higher in London than in New 
York. , 

It may be that our banks are still somewhat unprepared and not yet quite 
familiar with the foreign ways and customs of those countries, or may be 
there is yet lack of mutual understanding or co-operation between them 
and their correspondents or agents abroad; if they really exist, these set- 
backs are, I am sure, temporary and we should feel confident in the final 
result of our preliminary work. However, it must be conceded that the best 
weapon with which to fight unreasonable discrimination against American 
Acceptances, and to establish the Dollar Exchange on its real basis, is the 
direct representation of American financial institutions either by branch 
banks, or by local concerns backed by or closely affiliated with these insti- 
tutions. As we cannot expect every National or State Bank to have their 
own branches all over the world, the suggestion has been made that the 
Federal Reserve Act, as well as some of the State Banking Laws, be amended 
so as to allow American Banks and Trust Companies to unite their efforts 
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in investing a small proportion of their capital in the stock of commercial 
banks to be established in those foreign countries having regular active 
business dealings with us, or where there are important American interests 
to protect, such as South and Central America, China, Japan, India, ete. 
This plan has the support of many of our prominent financial experts but 
it remains yet to be seen whether or not the Congress of the United States 
or the State Legislatures will entertain the same favorable views. 


Establishing Foreign Federal Reserve Agencies 


Another solution of the problem has been officially recommended, only a 
short time ago, by the Honorable Secretary of the Treasury with the approval 
of President Wilson that Federal Reserve Banks establish foreign agencies, 
as already provided by the Federal Reserve Act. It cannot be denied 
that such agencies, on account of their most probably being considered as 
financial Branches of the United States Government, would command a 
strong position in the cities of their activities and stimulate the develop- 
ment of American Bank Acceptances by maintaining the Dollar Exchange 
on its proper level. Their other Banking operations are, however, much 
restricted by law and the Federal Board does not seem to favor the idea 
for the present. 

The National City Bank of New York is today the only American Bank 
having branches in Buenos-Ayres, Rio Janeiro and Montevideo. It is reported 
that they also contemplate establishing on the South American Pacifie 
Coast a few branches of the new bank organized by them in the Republic 
of Panama. . 

Messrs. Brown Bros., with Messrs. J. and W. Seligman and Company, 
both of New York, have just completed the organization of the Mercantile 
Bank of the Americas which is to deal principally with Central American 
countries and the northern part of the South American continent. But 
there are not yet any local commercial banks actually doing business in the 
South American Republics controlled by American capital as the ones that 
were established long before the present war, by British, French, German, 
Italian and even Swiss financial interests in all the countries ineluded in the 
Monroe Doctrine. 


Domestic Acceptances Coming Into Their Own 


Coming back to Domestie Acceptances, a few note brokers of the large 
cities dealing in single name paper tried at first to induce their customers 
to oppose domestie acceptances on the ground that their negotiation by the 
banks in the open market of discount would deprive commercial houses of 
selling, as heretofore, their own single name notes. These brokers should 
add that it would, at the same time, deprive them of their own commission. 
Our experience in this respect permits us to state that the open market of 
discount for Bank Acceptances is entirely separate from, and will in no way 
or form interfere with the discount of single name commercial paper which 
will continue to be handled as freely and on the same basis as before Bank 
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Acceptances were in existence. Both have different quotations varying from 
1 to 2 per cent in favor of Bank Acceptances and this because, as a banking 
risk, a draft issued by a good firm and accepted by a good bank, cannot be 
compared and viewed in the same light as a single name note, no matter 
how high the maker may stand. Banks having surplus funds to invest will 
always be attracted by the commercial paper of a responsible house because 
it commands a more profitable rate of discount than Bank Acceptances. 
Even when their respective limits for the purchase of single name paper of 
certain firms are reached banks will not hesitate to bid and pay a better 
rate for drafts issued by the same firms and accepted by well known banks. 
Instead of curtailing their facilities, bank acceptances may, on the contrary, 
enlarge the financial accommodations put at the disposal of reliable firms or 
corporations. 

To make myself clearer, let us suppose that a bank, or a discount house, 
purchases the single name notes of a certain firm up to $50,000; this transac- 
tion will not prevent the same bank from purchasing, for even a larger 
amount, bills drawn by the very same firm and accepted by satisfactory banks, 
the liability and credit of which will mostly be taken into consideration in 
this seeond transaction. 


No Restrictions Concerning Foreign Shipments 


With regard to trade acceptances, the Federal Reserve Act contains no 
special restriction concerning foreign shipments to or from the United 
States. They are, therefore, considered by the Federal Reserve Board, 
whether covering domestic or foreign transactions, as commercial paper 
eligible for discount with the Federal Reserve Banks, provided, however, they 
have a maturity at the time of discount of not more than 90 days, and pro- 
vided they are accepted by the purchaser of goods sold to him by the drawer. 
As you may be aware, the rate of discount fixed by the Federal Reserve 
Board for Trade Acceptances with the Federal Reserve Banks is lower than 
the rate applied to single name paper. This difference in favor of Trade 
Acceptances will most probably stimulate our merchants to insist on this 
most practical way of getting their accounts settled and influence the de- 
velopment of a class of double name commercial paper which has always 
been considered a desirable form of investment by the banks of Europe. 

Concerning the compensation to be charged by the banks for accepting 
drafts issued on them for account of their customers, I must say that it is 
rather difficult to name a uniform rate of commission. It necessarily varies 
with the customer’s responsibility and with the value of his account to the 
bank. The same consideration should govern the rate of commission to be ap- 
plied to Acceptances as those applied to Loans. The rates change according to 
the maturity of the bills, but as a fair average [ may name 14 of 1% for 60 
and 90 days sight drafts, 34 of 1% for four months and 1% for six months, 
as rates of commission paid by commercial houses. When the customer is 
a banker, the commission is generally reduced to half of the rates charged 
to commercial houses. 
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Like money rates, commissions on acceptances probably will follow the 
commercial and financial importance of the cities where*the accepting bairks 
are located; competition may have sometimes to be contended with, but 
bankers of the same city ought to work in harmony and close together in 
this particular line of business. This has always been the policy of the 
European Banks. 

Instead of charging a commission, some banks, when accepting the drafts, 
discount them immediately and credit their customers at a flat rate of dis- 
count, the profit of the accepting bank arising then from the difference be- 
tween the rate charged to the customer and the rate of discount paid by the 
bank when selling the drafts. Generally speaking, there are three ways for 
a bank to dispose of acceptances held by them. 

First: Selling through brokers in one of the open markets of discount 
now regularly established in cities like New York, Chicago, Boston, Phila- 
delphia, ete., where large amounts of bills may be negotiated at rates quoted 
daily and published in their local papers. To make them more attractive to 
investors and to avoid collection charges, Bank Acceptances should always 
be made payable at one of the accepting bank’s correspondents in New York, 
or in some other important money center of the country. The commission 
charged by brokers to banks averages 14 of 1% per annum on the face value 
of the drafts. 

Second: Selling direct to one of their correspondents or reserve agents. 


Bank Acceptances Are Proving Attractive 


The leading banks of all the principal reserve cities have seemed inclined 
to invest in bank aeceptances and have been bidding good prices for same. 
I know a few instances where they have paid as good rates as those offered 
by brokers in the open market. In many cases, however, the rate charged 
by the correspondent or reserve agent will depend on the average balances 
and the nature of the account kept by the bank offering the acceptances. 

Third: Selling to the Federal Reserve Bank of their district, provided, 
however, that the bank rediscounting the acceptances is a member of the 
Federal Reserve System and that the bills offered are eligible for redis- 
count according to the regulations of the Federal Reserve Board. The 
rates of discount are fixed by the Federal Reserve Board and vary according 
to money conditions in the different Federal Reserve Districts. Bank <Ae- 
ceptances enjoy a special low rate of discount compared to the rates applied 
to other classes of discounts, the difference ranging now from 1 to 2%. 

I may add that some of the Federal Reserve Banks according to the priv- 
ilege accorded them by the Federal Reserve Act, have been buying in the 
open market acceptances of banks and bankers, members or non-members 


of the Federal System, at very low rates of interest, this being the only way 
to invest, under present easy money conditions, the large amount of surplus 
funds actually held by them. 

All the foregoing facts and arguments hereby submitted to your con- 
sideration will, I hope, convince you that Bank and Trade Acceptances have 
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already proved, even under the unusually difficult and rather unsettled 
business conditions of the past year, their real usefulness; next to paper 
currency, they are the best bank medium to make commercial settlements: 
they afford our financial institutions the opportunity to furnish their good 
customers with additional facilities to carry their legitimate trade and to do 
so without departing from the sound principles of banking, and last but not 
least, they will tend to equalize the money rates which are now so much 
apart from each other in the different states, thus concentrating the resources 
of this great Union and completing its financial independence. 

Efficiency supported, as it has been by the Federal Reserve Board, the 
use of bank acceptances is bound to become wider and wider, and their 
further development depends, to a great extent, on the active and earnest 
co-operation between all the bankers of the country and their patrons. 
Toward that end, and whenever practicable, we should induce our respective 
customers to issue drafts on our own banks instead of furnishing us with 
time notes; if the bank has ample funds, it can carry its own acceptances 
until such a time as it will need additional cash resources, when it can easily 
altd quickly rediscount the drafts, either in the open market, or with its 
correspondents, or with the Federal Reserve Banks. 


No Reason Why Acceptances Should be Concealed 


There is no reason for our having any hesitancy in issuing acceptances, 
and have them appear among the liabilities of our banks when publishing 


their official statements. They cannot be and are not regarded in the same 
light as ‘‘bills payable’’ against which there has always been some preju- 
dice, simply because the publie has no way to know whether ‘‘bills payable’ 
are contracted to take care of regular business requirements, or to carry 
any slow assets of the bank. 

When accepting bills, banks are consenting that their signature go 
before the public and that their dealings be judged or scrutinized by 
brokers, discounting houses and other banks of the country. The fact that 
Bank Acceptances are freely negotiated in the open market of discount, 
which may undoubtedly be considered as the highest court of credit, is an 
actual recognition that the bank on whom they are drawn enjoys a first 
elass eredit and is held as perfectly sound by the American banking 
community. 


Acceptances Should be an Element of Strength 


I may therefore state, in conclusion, that instead of being subject to 
criticism, liabilities incurred through acceptances, when kept within legal 
and conservative figures, are rather a proof of the good standing of a 
bank, and that they ought to contribute not only to strengthen its credit, 
but also to attract to a fuller extent the confidence of its depositors, which, 
after all, is always the main object of our efforts and the moral asset that 
we cherish the most. 
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ATTERS of more than ordinary mo- 
ment affecting our international 
and domestic political affairs have 

been taking place. While these lack defi- 
niteness as to the ultimate effect on the 
business situation, they require consider- 
ation in an analysis of conditions bearing 
upon our commercial, industrial and finan- 
cial affairs. Developments growing out of 
the investigation of the submarine activity 
on the part of Germany and affecting neu- 
tral countries, have been far from reassur- 
ing, and this has contributed toward greater 
hesitancy and the exercise of greater cau- 
tion in the business world. 


Conservatism Making Appearance 


Already signs pointing toward a more 
conservative spirit are appearing in various 
lines of trade, although these manifesta- 
tions are far from being well defined and 
may in time prove to be only one of those 
spasmodic reactions that are likely to be 
experienced when industrial activity is at its 
height. 

The Mexican situation likewise is a dis- 
turbing factor, and is an influence appar- 
ently operating against any unbound en- 
thusiasm in market circles. In addition to 
this, the country is approaching a period of 
a national campaign, and seldom, when we 
are on the threshold of a presidential elec- 
tion, do we experience freedom from inter- 
ruptions in our industrial activity, because 
of the constant attempts of partisans to ma- 
neuver for political advantage, 
every available situation. 


utilizing 


So far as domestic politics is concerned 
there has been injected into the situation an 
important factor. While the influence of 
Colonel Roosevelt has been a distinct factor 
in the preliminary period for many months, 
his declaration of the conditions under 
which he would accept the nomination has 
caused him to loom up as a_ presidential 
possibility in a way that dispels uncertainty 
as to the lines along which the approaching 
campaign is likely to be fought. 

Without regard 


to ‘ partisan _ political 


fealty, this is significant because it empha- 
sizes the shifting tendency in American poli- 


tics. Only a few months ago President Wil- 
son was a popular idol, and developments in 
connection with our relations with Germany 
and with Mexico may cause another shift in 
public sentiment, almost over-night. This 
in itself is a factor that makes for conserv- 
atism—not only in financial circles but in 
the business world, for it contributes much 
to the feeling of uncertainty as to the situ- 
ation in polities. 


Politics Not Only Deterring Factor 


Aside from signs here and there of a more 
conservative spirit, industrial conditions in 
this country are showing no material change. 
Activity still abounds, but there are appar- 
ently some restraining factors other than 
politics, international and domestic, chief 
among which is the difficulty of securing 
materials, in making deliveries, the limita- 
tion in manufacturing plant capacity, and 
the inability to obtain workmen. The short- 
age of labor is a serious problem and is 
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made more so by the fact that, owing to 
the necessary limitations on the length of 
the war, the this short- 
age in the labor market—the abnormal or- 
ders from abroad 


chief cause of 
is likely to be removed 
before it could possibly be overcome by 
installation of labor-saving machinery. 

With reference to our relations with Ger- 
many, in financial circles there seems to be 
a lack of disposition to recognize any funda- 
mental difference between the breaking off 
of diplomatic relations and an open declara- 
tion of actual warfare. The feeling is rather 
widespread that one is simply the prelimi- 
nary step to the other. Or, in other words, 
the severance of diplomatic relations with 
Germany, because of the conduct in_ the 
undersea warfare against unarmed merchant 
vessels carrying American citizens, makes it 
only be a question of time when this sub- 
marine warfare would be continued to a 
point where actual war with this country 
would be inevitable. It is this thought that 
affairs to move with 
great caution in making commitments from 
the future. 


is inducing men of 


Preparedness Would Start Boom 
What the effect of such eventualities 
on ovr financial and business situation, is 
somewhat a matter of conjecture. Those 
who have given the subject serious study 
concede that it would mean a distinct shock 
to business and finance of all kinds, except 
such as might be connected directly with 
War or preparations for war. But neces- 
sarily a serious rupture would force mili- 
tary preparations in this country on a very 
large scale and this would stimulate the de- 
mand for money and induce greater activity 
in financial circles. 

Bonds would have to be issued and our 
government would become an active com- 
petitor in the capital markets with other 
investments. Our foreign trade necessarily 
would be somewhat disturbed, because the 
iron and steel and general metal industry 
would be requisitioned to provide munitions 
for our own requirements and, as our plants 
are running at full capacity, we would be- 
come direct competitors with Europe. 

It is quite probable that the first shock 
would be followed by a large increase in 
money circulation and that possibly a cor- 
responding inflationary period would ensue. 


Our present situation, however, appears to 
be propitious from a banking point of view, 
While many of our banks are well loaned 
up, there is in reserve a very large volume 
of available credit. Nevertheless a state 
of actual war is likely to be attended by 
considerable financial readjustment. 


Bankers Likely to Take Risks 


The financial situation in some respects, 


however, is far from a healthy one, as it 
relates to our banking and the effect of a 
break with Germany may incline to check 
certain that are manifesting 
themselves in the banking world. There 


has been such a_ plethora of money, and 


tendencies 


rates have been so abnormally low, that the 
situation for some time has been a menace 
to a sound banking position. It is always 
dangerous when interest rates are so abnor- 
mally low as to lead bankers into fields of 
investment that are not strictly liquid. In 
other words, in order to make a fair return 
on their surplus money, the banks are likely 
to take a chance, relying on a continuation 
of easy money conditions to work out ot 


their loans before a reversal of conditions 
A prolonged period of plethoric 
money increases this tendency. 

An illustration of 


cattle loan situation. 


takes place. 
this is found in the 
In former vears good 
cattle paper has been regarded as one of the 
bank, 
where it is restricted to loans, the proceeds 
ot which are to be used to finish the cattle 
for the market. 


highest classes of investment for a 


In the last few years there 
has sprung up all over the western country, 
cattle loan companies, and because of the 
cheapness of money and the disposition to 
encourage feeding there has been a tendency 
to extend this class of loans in a way that 
may prove a menace later on. 

Cattle have been 
manding a higher return than money and 
the attractive margin which is now atforded 
between the rate paid by the borrower on 
cattle paper and the interest rates generally 
throughout the country has resulted in a 
broadening of 


loans as a rule com- 


loans. Loans on stockers, 
pasture and mixed lots are becoming more 
abundant than in former vears, and as these 
loans are finding their way into the banks, 
there is a possibility of many banks finding 
themselves with a class of investments that 


are not strictly liquid and may have to be 
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carried for a longer period than the lender 
had contemplated. 

There is nothing in the situation at the 
present time, however, that makes this a 
serious menace, but developments may come 
that would suddenly bring a reversal and 
make any considerable quantity of this class 
of paper burdensome. 

While these are haleyon days tor those 
enterprises engaged in the manufacture of 
munitions or contributing thereto, they are 
not without 
those enterprises which are not directly par- 


disturbing developments for 


ticipating in the abnormal profit in business 
from abroad. While railroad earnings for 
several months have been showing remark- 
able increases and clearly reflect a revival 
in the general business of the country in a 
way that is reassuring, they are misleading 
because of the fact that the increases are 
measured from the ebb of a prolonged period 
of depression rather than in normal times. 


May Account for Hesitancy 


An analysis of the railroad situation by 
an analyst, who is regarded as an authority, 
points out that the railways of the United 
States in the last six months of 1915 earned 
only 3.09 per cent on their property invest- 
ment, notwithstanding the large increase in 
their earnings when compared with 1914. If 
the estimates of the property investment 
are accurate, this percentage would account 
to a considerable extent for the hesitancy 
of investors in bidding for railroad shares. 

This same analyst shows that this is the 
smallest percentage of return on the invest- 
ment than was earned in the last six months 
of 1912. While the earnings for 1906 showed 
a greater percentage on the property invest- 
ment than in 1912. The earnings in the 
second half of the fiscal year, which extends 
from January 1 to June 30 are never as large 
as those in the first half, so that if the rate 
of increase in net operating income in the 
ewrent half of the fiseal year, which ends 
on June 30, the average net return earned 
on all the rails on their property invest- 
ment this vear will be less than 5 per cent. 

Confronted with a demand for an eight- 
hour day and overtime allowance, which 
railroad officials assert would cost them 
$100.000,000 more yearly, it is obvious that 
the developments in the railway world are 
not likely to contribute to an extension of 


the haleyon days to the transportation sys- 
tems in this country. . = 

It is true that some of the larger and 
stronger systems are well fortified, but the 
weaker systems necessarily must be consid- 
ered along with the strong in any situation 
on which we hope to base a period of sus- 
tained prosperity. It is obvious that there 
must be a condition of reasonable prosperity 
among the railroads, if business is to con- 
tinue to expand. It is useless to keep up 
industrial activity in the manufacture of 
products to be consumed elsewhere than at 
the point of manufacture, unless there are 
adequate facilities for the reasonably 
prompt transportation of these products to 
the market 
ments enter into this problem. 


and the consumer. Two ele- 
One is the 
need of the consumer for the goods and the 
other is the enormous increase in the amount 
of eredit used through the delay in trans- 
portation. 


Impaired Credit Brings Economy 


Our railroads for a period of years have 
been subjected to an adverse condition, 
growing out of the anti-railroad agitation, 
increased and restricted industrial 
activity, which until the middle of last year, 
caused a steady shrinkage in the net earn- 
ings of the transportation systems. Neces- 


sarily, because of their impaired credit. the 


wages 


railroads have been forced to economize, and 
while some of these economies will prove 
beneficial in the long run, others will not. 
While the trend in gross earnings have 
not been so unsatisfactory as in the net, 
due to the increased cost of operation 
wages, it has been 
necessary for the management of the rail- 
ways to curtail on their expenditures for 
betterments and extensions. 


through advances in 


The reason for 
While the investment per mile 
in railroad and equipment in spite of this 
curtailment, between 1912 and 
1915 about 13 per cent, the net operating 
income showed an increase of only 9.4 per 
cent covering the last six months. It is ob- 
vious, therefore, that these two items must 
come nearer parallel if bankruptcy is to be 
avoided, 


this is clear. 


increased 


‘ 

In order to keep abreast of the industrial 
development of this country the railroads 
necessarily must expend large amounts for 
betterments and extensions as well as care 
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for their renewals. This adds to the capital 
requirements and necessarily decreases the 
percentage of return on the property invest- 
ment, unless there is a corresponding in- 
It is also obvi- 
ous that the railroads must get this capital 
in the open market, and with impaired credit 
this is difficult, especially with the uncer- 
tainty confronting the markets of the world 
regarding the future cost of new capital. 

It is apparent to most minds that some- 
thing must be done to relieve the railroad 
situation, either through increased earnings 
or in some other way, not yet clearly de- 
fined. The increase in the mileage already 
in the hands of which 
are there because of mismanagement in the 
past, no doubt—is not calculated to stimu- 
late credit of railways generally. The situ- 
ation embraces a hard business problem that 
must be solved and in the solution of this 
problem sentiment to a large extent must 
be ignored. 


crease in the net earnings. 


receivers—some of 


Capital to Bring Higher Return 


It is doubtful if investment capital can be 
obtained in the future as cheaply as it was 
obtainable during the last twelve months. 
There are developments in the banking situ- 
ation in this country that seem to point 
unmistakably to higher returns on invest- 
ment capital and to a firmer money market. 
There are many who hold the opinion that 
money will continue cheap to the end of the 
war, and these theories are based largely 
on experiences of the past. But there is a 
possibility that the abnormal conditions ex- 
isting, which are unprecedented in history, 
have not been given their proper weight in 
analyzing the situation. 

The entire world has been undergoing a 
period of tremendous inflation. It has taken 
different forms in various parts of the world 
and for that reason is misunderstood. In 
this country our new banking system has 
afforded us the protection from the evil 
effects of inflation through an enormous in- 
crease in available credit. People lose sight 
of the fact that an unprecedented increase 
in deposits is not in itself an indication of 
prosperity, for bank deposits under our sys- 
tem is as much an instrument of inflation 
as are the unsupported circulating media of 
the country. 

To what extent this expansion has taken 


place may be illustrated by statistics re. 
garding the New York banks alone. The 
aggregate reserve of the New York associ- 
ated banks, computing on the basis of bank- 
ing practice in the United States previous 
to the time when the federal 
went into effect, this 
port deposits approximately 
$2,900,000,000. The total net deposits om 
approximately $3,575,000,000. It will be 
seen, therefore, that deposits in the New 
York banks alone are nearly $650,000,000 
greater than would be permitted under the 
old banking system. 

It will be seen from this that the New 
York banks nearly used up their 
credit expansion permitted through the 
adoption of the federal reserve system. At 
the same time, it should be recalled that 
there is a considerable amount of these de- 


reserve act 
reserve would sup- 


aggregating 


have 


posits that represent foreign bank balances 
carried in New York banks. which very 
likely will take wings on the restoration of 
peace. This necessarily means that there 
must be a contraction, unless meantime we 
expand our deposits less rapidly or increase 
our reserves through an inflow of gold. Of 
course the situation in New York is prob- 
ably a little more tense than at the interior, 
although there are no reasons to believe the 
situation differs materially. 


Situation Not Necessarily Alarming 


While there is nothing alarming in the 
situation, it simply shows to what extent 
we are utilizing the available credit afforded 
us through the decrease in reserve require- 
ments, which of course necessarily amounts 
to a inflation, but not undue 
At the same time there is the 
safeguard afforded by the rediscount feature 
of the federal reserve act. 


process of 
inflation. 


While there still remains, overhanging the 
financial situation, as a retarding influence, 
many complicated problems, the investment 
element apparently is growing accustomed 
to the disturbing uncertainty and is inclined 
to make judicious investments of capital. 
The Mexican situation, while fraught with 
the possibility of war, is less of a disturb- 
ing factor than are the developments in the 
European theatre of war. The elimination 
of the bandit element led by Villa in itself 
is not a difficult task, although troublesome. 
Consequently the effect of this invasion of 
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Mexican territory should have no more a 
disturbing effect on the financial market 
than did the subjugation and capture of 
Aguinaldo in the Philippines, providing, of 
course, this is accomplished without an 
armed conflict with Carranza and the recog- 


nized Mexican government. 
Present Situation May Prove Beneficial 


Viewed from a practical business stand- 
point it is difficult to conceive how the 
Mexican situation, so far as it relates to 
American interests in that country, could 
be much worse than it has been for a period 
of nearly two years, and the possibilities 
are that it will quickly grow better, as the 
American troops eliminate the disturbing 
elements that are preying on American prop- 
erty and are raiding American territory. 
There is the additional thought that this 
incident will be an incentive to increase our 
fighting force and bring this country to a 
state of greater preparedness for any event- 
ualities that may grow out of the exceed- 
ingly delicate and 
abroad. 


disturbed | situation 

Most business men are convinced that the 
greatest safeguard against this country be- 
ing drawn into the European war is the 
adoption of some kind of preparedness to 
defend our rights and position. Business 
men, and especially the banking element, are 
opposed to war, if it can be avoided. War 
means uncertainties and disturbances in the 
business world that no amount of increased 
profits, growing out of the supplying of 
munitions, can possibly offset. 


Uncertainty Disturbing Factor 


Uncertainty always is a disturbing factor, 
and the greater the uncertainty and the 
more menacing the developments, the more 
the banker and business man is compelled 
to walk the floor. Problems that grow out 
of the severance of friendly international 
relationship are fraught with grave uncer- 
tainty, in proportion to the commercial im- 
portance of the countries involved, for the 
whole world is necessarily affected in its 
international commerce. 

One of the reassuring developments in the 
situation growing out of the European war 
is that the offerings of securities on behalf 
of the British treasury, as well as by foreign 
holders who failed to avail themselves of 


o 


the facilities of the British treasury for the 
disposal of their sectirities, has been show- 
ing distinct signs of contraction. 


Railroads Far from Discouraged 


3ut the most serious phase of our domes- 
tic situation is the plight of our railroads. 
They are in need of fresh capital in order to 
enable them to develop their properties 
through extensions and betterments in order 
to afford this country the additional facili- 
ties which the expanding general business 
demands. While at the present time the 
railroads are far from being discouraged be- 
cause of the upward trend of earnings, the 
capital market is not yet regarded as pro- 
pitious for the offerings of the new railroad 
securities, which are waiting an opportune 
time. One factor in delaying this is the tre- 
mendous absorption of high grade securities 
formerly held abroad. These securities are 
being well absorbed, and the reason for this 
is clear. In this volume of European invest- 
ment securities, thrown back on this market, 
are issues that have been extremely scarce 
here for many 
great capital 


years. Europe, being the 


reservoir of the world in 


former years, has been ‘able to get the 


cream of our American offerings, and once 
acquired they have been held as tenaciously 
as have been government bonds. 

In the last year conditions abroad have 
changed to such an extent, many have found 
it advisable to relinquish their gilt-edged 
American holdings, and in marketing the 
same they have afforded the schooled Ameri- 
All this, 
however, takes capital, and while this capi- 
tal has been going into the employment of 
buying back foreign securities it has not 
been available to the railroads having high 
grade bond issues to offer. 

It will be noted that in the offerings, and 
most of them have been refunding oper- 
ations, that have come upon the market, 
few have been other than the highest grade 
of railroad issues. 


can investor rare opportunities. 


The roads most needing 
capital are the weaker systems and while 
most of these securities in ordinary times 
would be regarded as desirable, the invest- 
ment market has not yet reached the stage 
where other than the highest class issues 
can be readily marketed on any basis but 
one making new capital cost the railroads 
more than at present they care to pay. 
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Whether 
out 


will 
the 


more 


market 
permit 
their 
immediate requirements for extensions and 
keep 
abreast ef expanding American enterprise 


the investment 
broaden sufliciently — to 


American railroads to. finance 


betterments and enable them to 
before the end of the war, is a problem con- 
After 


the end of the war conditions may change. 


cerning which there is some doubt. 


Unless the leading countries of Europe com- 
pletely exhaust their credit, it seems prob- 
able that some of them will have investors 
anxious to buy back some of the American 
securities that will then be available. 
Meanwhile, industrial and mercantile ac- 
tivities in this country continue to attest to 
the the 
Undoubtedly there are many large fortunes 
but 
throughout Europe, from war profits, and 


soundness of 


domestic situation. 


being accumulated, not only here 


while the rental value of capital in Europe 
has risen, these fortunes will afford a vast 
into will ulti- 
mately go a very large volume of Ameri- 


investment revenue which 


can securities. European governmental tax- 
ation will be a factor which the European 
investors forced to reckon with 
and will operate in favor of the American 


will be 
securities. 
American Securities in Favor Abroad 


It will 


is. coming when American securities will be 


be seen, therefore, that the time 


in demand abroad as well as here, and, of 
course, if the foreign investors are unable 
to repurchase the actual investments they 
have sold, there will be a greater disposition 
to take new capital issues that our railroads 
and more stable industrials have to offer. 
American investors are gradually becom- 
It will be 
recalled that the offering of the $500,000,000 
Anglo-French bonds was undertaken by the 


ing accustomed to foreign loans. 


bankers with some degree of hesitancy, not 
the 
this country had 
their 
governments 
Up to the 
present time practically no capital from this 


only because of the size of loan, but 
also because investors in 
not been accustomed to employing 
capital in the loans of other 


as well as in foreign enterprises. 


country has gone into foreign enterprises, 
but the success of the $500.000,000 Anglo- 
French loans and the subsequent loans to 
European allied countries has encouraged 
fresh governmental and credit offerings. 
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The third large flotation for an outside 
government was that of the Dominion ot 
Canada, which was absorbed without much 
difficulty, and so successtully that the Do- 
minion offered through an underwriting syn- 
dicate a $75,000,000 Canadian loan. matur- 
ing in three instalments in five, ten and fit- 
teen years, and bearing 5 per cent. The fact 
that this loan was largely oversubscribed is 
an indication of the strength of the invest- 
ment situation whenever gilt-edged securi- 
this market. 
municipal loans have been growing in favor, 


ties are offered ‘jin Canadian 
being aided by the very generous returns on 
such investments. Some of these isstie= are 
selling on a basis to net from 5% to 6 per 
cent. 

The Canadian situation is very similar to 
our own, and although her credit was some- 
what strained two or three years ago, and 
London hesitated at making further 
advances, except under the most favorable 
the shift in 
commerce has strengthened her position ma- 
terially. 


even 


conditions, international 


her 
Not only has the Canadian bal- 
ance of trade turned sharply in her favor, 
but 


greatly strengthen her credit and made it 


it has done so to such an extent as to 


possible for her to finance her needs on a 
much better basis, when the conditions of 
the markets of the world 
considered, At the time the new 
Canadian loan is exceedingly attractive be- 
the character of the 
market in this country. 


investment are 


same 


cause of investment 


Look for More Foreign Loans 


It is evident, however, that the European 
war will continue as the controlling factor 
in the financial situation, and that further 
application for funds to carry on the war 
trom foreign countries are certain to be 
made. In fact, negotiations have been going 
on to this end for some time and there is 
every reason to expect that large credits 
will be granted from time to time to Great 
Britain and France and possibly to Russia 
and Italy. 

This form of financing is gradually grow- 
ing in favor on this side of the Atlantic. 
and, in fact, is more preferred by the bank- 
ers in this country than is a bond issue. ex- 
cepting, of course, a flotation similar to that 
of Canada, which the 
war zone as to not be seriously disturbed. 


is so removed from 






































It now that Andrew J. Frame. 
president of the Waukesha National Bank, 
Waukesha, Wis., will have some competition 
in his candidacy for vice-president of the 
American Bankers’ Association. Charles A. 
the Fifth-Third Na- 
tional Bank, Cincinnati, Ohio, has announced 
that he will enter the race for that posi- 
tion. Friends of Col. J. J. Sullivan of Cleve- 
land have asked him to again enter the race, 


appears 


Hinsch, president of 


but no announcement has been forthcoming 
from that quarter as yet. Mr. Hinsch has 
the 


council for the past three years, and is now 


been an active member of executive 
chairman of the federal legislative ecommit- 
tee, which is one of the most important com- 
the Mr. 


supporters, however, aver that he should be 


mittees. in association. Frame’s 
given the honor because of his seniority. 

The Authorized Bankers’ Association of 
the State of New York has elected the fol- 
President, Richard M. Led- 
erer of Lederer’s Banking House: vice-presi- 


lowing officers: 


dent, Raymond Guarini of Guarini & Can- 
dela; treasurer, Emil Kiss; secretary, Karl 
Schank of the firm of John Nemeth; gov- 
ernors, the foregoing officers and Jacob L. 
Markle of Markle Brothers; Joseph Sessa 
and Raphael Scotto. 

Members of the Hlinois Bankers’ Associ- 
ation are decidedly in favor of preparedness. 
The preparedness recently 
took a poll of the attitude of members on 
three important questions. The details of 
the poll are shown in the following tabula- 
tion: 

Question 1. Do you 
should be enlarged and strengthened ? 

The vote was 572 ayes and 23 nays. 

Question 2. Do you our 
should be enlarged and strengthened? 


committee on 


believe our navy 


believe army 
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The vote was 569 ayes to 28 nays. 
Question 3. In adopting any plan for 
army and navy enlargement, do you believe 
that Congress should be guided by the rec- 
ommendations of our navy and army officers, 
who are experts on the subject of army and 
havy matters? 

On this question 558 voted yes, 24 voted 
no, and 16 qualified their answers by saying 
“to a certain extent.” 

It will be seen that to Question No. 1, 96 
per cent voted in the affirmative; to Ques- 
tion No. 2, 95 per cent voted in the aflirm- 
ative, and to Question No. 3, 96 per cent 
voted in the aflirmative, 3 per cent qualify- 
ing their vote. 


Following are the dates for the group 
meetings of Nebraska Bankers’ Association: 


Group 1, Beatrice, May 17; Group 2, Fre- 
mont, April 22; Group 3, Norfolk, April 22; 
and Group 4, Hildredge, May 24. President 


Thomas Murray of Dunbar has set as a goal 
for membership, 1,000 this year. 


Talk of a 
Bankers’ 


the American 
state bank sec- 
tion—is meeting with approval on all sides 
and 


new section of 
Association—the 
indications are that this section will 
have a large number of members. Officers 
of banks are highly enthusiastic over the 
proposed project and so far there has been 
no dissenting voice. All state banks doing 
any commercial business are eligible to the 
new section. Those doing an exclusive trust 
or savings business are, of course, barred, 
as they have already organizations appli- 
cable to their needs. 


The Investment Bankers’ Association is 
taking steps in opposition to the new ruling 


‘of the United States treasury in the depart- 
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ment extending the application of the per- 
sonal income tax to the dividends and inter- 
ests paid on American securities owned by 
foreigners. W. H. Osborn, commissioner of 
internal revenue, has been asked to suspend 
the ruling on the grounds that it has the 
effect of a law made without giving the pub- 
lie a hearing. 

April 18-19 saw the convention of the 
Kansas State Bankers at Topeka. Ad- 
dresses were made by Governor Capper of 
Kansas, State Bank Commissioner Benson 
of Kansas, George T. McDermott, an attor- 
ney of Topeka, Vice-President S. E. Cobb 
of the Bank of Topeka, Vice-President 
Haldeman of the State Bank of Girard, and 
J. H. Mercer, Kansas State Live Stock Sani- 
tary Commissioner. A general discussion 
was participated in by members. Pleasing 
entertainment was furnished for the visitors. 

The Illinois Bankers’ Association has 1,763 
members while there are but ninety-nine 
non-members in the whole state. 

Now there is talk of the 1917 convention 
of the Investment Bankers’ Association be- 
ing held in that city. Members in that city 
propose to launch a campaign with that end 
in view in the near future. Kansas City 
has been honored with the selection of that 
city as a meeting place of the board of 
governors of the Investment Bankers’ <As- 
These meetings are usu- 
ally held in New York City. 


sociation in June. 


H. M. Hanson, secretary of the Farm 
Mortgage Bankers’ Association of America, 
announces October 26, 27 and 28 as the dates 
fixed for holding the third annual conven- 
tion at Memphis, Tenn. The Hotel Chisca 
has been convention 


chosen as the 


head- 
quarters. 

Because of the burning of the Hotel Im- 
perial, Knoxville, the meeting place of the 
Tennessee Bankers’ Association had to be 
changed to Chattanooga, where they will 
meet May 18 and 19. The list of speakers 
includes: John Skelton Williams, Comp- 
troller; Norman Hapgood, editor Harper’s 
Weekly; Bradford Knapp, United States 
Department of Agriculture; George E. Allen, 
American Institute of Banking, and C. W. 
MeNear, C. W. MeNear & Co. 


Jerome Thralls, secretary Clearing House 
Section, American Bankers’ Association, js 
distributing a pamphlet outlining in detail a 
new plan of conveying no-protest instruc- 
tions. While this scheme has been inaugu- 
rated in some form or other by many banks 
it has never until now been so arranged as 
to make its adoption in a universal way 
hopeful. Anyone interested can obtain full 
instructions by writing him at 5 Nassau 
street, New York City. 

Florida Bankers’ Association met in 
twenty-third annual convention at Daytona 
on April 7-8. Many interesting addresses 
were delivered by capable speakers and the 
entertainment was all that could be desired. 
The Executive Council of the American 
Bankers’ Association will hold its spring 
meeting at Briarcliff Lodge, Briarcliff Manor, 
N. Y., the 8th, 9th and 10th of this month. 

Some of the most famous speakers in the 
country are scheduled to speak before the 
Kansas Bankers’ Association at Salina, May 
11 and 12. Officers look for a record attend- 
ance. A splendid social and recreative pro- 
gram is also planned. 


thrift 
Association, 


In a bulletin on 

Bankers’ Secretary 
3rown points out that three important sub- 
jects should be considered: First—Courtesy: 
second—Co-operative Competition; third— 
Use of Talks on Thrift, which are being 
sent to all members of the association. 


issued by the 
Michigan 


The Pan-America Consular Association is 
co-operating with the foreign trade commit- 
tee of the Illinois Bankers’ Association in 
an effort to extend a commercial knowledge 
of Spanish to the bank men in Chicago. 
Over 150 students entered the class soon 
after it started under the direction of Prof. 
Severino Ojea. This course offered 
without charge to officers and employes of 
banks, members of the Illinois Bankers’ As- 
sociation. 


was 


Charles A. Hinsch, president of the Fifth- 
Third National Bank of Cincinnati, was 
unanimously endorsed for the vice-presi- 
dency of the American Bankers’ Association 
at a meeting of Group 3 of the West Vir- 
ginia Bankers’ Association. 
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Edgar A. Newlon of Great Falls, Montana, 
formerly of Missoula, where he was cashier 
of the First National, has been appointed 
to the secretaryship of the Montana Bank- 
ers’ Association, to take the place of H. V. 
Alward, who has accepted a position as vice- 
president and cashier of the Fidelity Trust 
Company of Tacoma. 

J. Howard Ardrey, vice-president of the 
National Bank of Commerce, New York, will 
be one of the principal speakers at the fifth 
annual meeting of the Reserve City Bankers’ 
Association, which will convene at Detroit, 
May 11 and 12. 

D. Jay Collier, district passenger agent of 
the New York Central lines, has begun ar- 
rangements for the annual tour of the Ohio 
Bankers’ Association in a special train to 
Yellowstone Park, and the Yosemite Valley 
National Park and big trees of California, 
making stops at Colorado Springs, Denver, 
Salt Lake, Los Angeles, Pasadena and San 
Francisco. The trip will start July 12 and 
will last four The party will be 
made up of Ohio bankers and their families. 
Permission to make the trip will be by 
invitation only. These invitations will be 
issued by the officers of the Ohio Bankers’ 
Association and S. B. Rankin, secretary. 
Mr. Collier, who has had charge of these 
tours for several years, will conduct the trip. 


weeks. 


Secretary Fenton announces that the fifth 
annual convention of the Investment Bank- 
ers’ Association of America will be held at 
Cincinnati. Ohio, on October 2, 3 and 4. 


American Institute of 
Banking News 


Los Angeles has oflicially put forth a 
candidate to succeed Robert Bean as presi- 
dent of the American Institute of Banking. 
E. G. MeWilliam was recently endorsed for 
that office by Los Angeles Chapter. Mr. 
MeWilliam has a fine record of service in 
behalf of the Institute, having served as 
president of New York Chapter and in vari- 
ous other capacities in that chapter, and 
has served on numerous committees of Los 


Angeles Chapter and the Institute. Los 


Angeles Chapter is laying plans to launch a 
campaign that will land the California can- 
didate in the executivé’s chair. 

Forum Section of New York Chapter re- 
cently held the third annual dinner of that 
body at the Hotel Brevoort, with one hun- 
dred and thirty members and guests in at- 
tendance. <A splendid list of speakers was 
presented and no trouble was spared to 
make the evening a joyous one. 


The Indianapolis Chapter of the Ameri- 
can Institute of Banking was organized at 
a recent meeting of the bank men of In- 
dianapolis. The following officers 
elected: President, Andrew Smith, vice- 
president of the Indiana National Bank; 
vice-president, Louis F. Elvin, auditor of the 
National City Bank; treasurer, Roy Sahm, 
secretary of the State Savings & Trust 
Company; secretary, B. M. Rhodehamel of 
the Continental National Bank. The char- 
ter for the Indianapolis Chapter of the 
American Institute of Banking is the sev- 
enty-fifth issued by the parent body. 


were 


The need of preparedness for national de- 
fense came up for discussion at the final 
meeting of the Philadelphia Chapter, Ameri- 
can Institute of Banking, April 7. The chap- 
ter was also addressed on “Military Train- 
ing.” The speakers were George W. Carr of 
the Philadelphia bar and Alfred R. Allen, 
both of Philadelphia. These discussions 
were preliminary to the nomination of the 
board of governors and delegates to the 
Cincinnati convention. 


Henry J. Mergler was named chairman 
of a committee of the Cincinnati Chapter of 
the American Institute of Banking to deter- 
mine the attitude of the banks regarding 
the granting of a leave of absence to em- 
ployes to take military training, and to de- 
termine the sentiment among the employes 
as to how many would participate. FE. A. 
Vosmer, R. C. Smith, Charles Haggerty and 
George Goetz were made members of the 
committee, and Col. William Cooper Proc- 
tor, C. B. Wright and Charles A. Hinsch, 
who addressed the meeting, were appointed 
an advisory board. The appointments were 
made by the president, Louis C. George, who 
presided. 









The Security Trust and Savings Bank and 
the Security National Bank of Los Angeles 


have instituted a savings and pension plan 
to be participated in by officers and em- 
ployes of these institutions. The plan, de- 
vised by J. F. Sartori, president of both 
banks, provides for the creation of a fund 
by monthly contributions of 3 per cent of 
salaries, up to $4,000 a year. together with 
an equal amount which the bank will con- 
tribute. 
of seven. 


It will be managed by a committee 

Participation in the fund will be 
with the 
have reached the age of eighteen, but it will 
be compulsory to those who join the organi- 


optional present employes who 


zation later and to those now under eighteen 
when they attain that age. Should the em- 
ploye leave, die or be discharged before be- 
coming entitled to a pension, the amount 
contributed to that time will be repaid with 
4 per cent interest, to them or their heirs. 

The twentieth vear of business was cele- 
brated by the Cleveland Savings & Loan 
Company on April 6. 


In the middle of April the Broadway 
Trust Company of Brooklyn, N. Y., moved 
into a new building recently completed and 
leased by them for a term of years. 


H. W. Parker has been elected president 
of the Bankers Trust Company and Savings 
Bank, now being organized by business men 
and bankers in Minneapolis, Minn. The 
company is capitalized at $1,000,000 and 
has a surplus of $300,000. The institution 
will begin business in a short time. 
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The National City Bank of New York has 
arranged for branches in Santiago and Val- 
paraiso, Chile. 

The First National Bank of 
issued a colored chart visualizing the facili- 
ties afforded by the bank through its net- 


Boston has 


work of banking connections in cities all 
over the world. 

The 
York 


forth the advantage of American Bankers’ 


New 


catalogue setting 


Bankers’ Trust Company of 
is distributing a 


Association cheques and showing how the 
various banks can advertise them to advan- 
tage. 


Turn to the Index ‘‘Lawyers’’ in the 
Rand-McNally Bankers’ Directory and 
read the first few pages. They will 
interest you. 


William C. Bradley has been elected as- 
sistant treasurer and Edward S. Moore as- 
sistant secretary of the Guaranty Trust 
Company of New York. 

Directors of the Union Trust Company of 
Jersey City, N. J... recently aecepted the 
resignation of Samuel Ludlow, Jr., 
dent of the institution since its organization. 


presi- 


Frank F. Winans has been made sales 
manager in the bond department of the 
Ilinois Trust & Savings Bank. 


On April 15 the Pittsburgh Bank for Sav- 
ings of Pittsburgh. which suspended oper- 








ations last December, paid a 50 per cent 
dividend. 

Effective April 1 Charles S. Crane resigned 
as cashier of the First National Bank of 
Pittston, Pa., after an association lasting 
forty-four years. 

On the occasion of the eighty-fifth anni- 
versary of the founding of the Canal Bank & 
Trust Company of New Orleans the officers 
souvenir brochure 
setting forth the history and growth of the 
bank. 


and directors issued a 


James W. Bell, manager of the Savings 
Department of the Mercantile Trust Com- 
pany of St. Louis, has tendered his resigna- 
tion to take effect August 16. when he will 
be ninety vears of age. 

George W. Bates. president of the Lum- 
bermen’s National Bank of Portland, Ore., 
died recently at the age of sixty-four. 

R. G. the Rand-MeNally 
bonded attorney at Red Lodge, Montana, is 
equipped to handle legal business for any 
point in Carbon County. 


Wiggenhorn, 


Subscribers are 
requested to make a note of this in their 


directories. 


Use the coupons and insure your busi- 
ness sent to Bonded Attorneys listed in 
the Rand-McNally Bankers’ Directory. 


Vice-President T. E. Wiedersheim of the 
Girard National Bank of Philadelphia died 
recently. 

“A. B. Leach & Co. have leased for a term 
of years beginning May 1 the quarters oc- 
cupied by the Federal Reserve Bank of New 
York in the Harvey Fisk & Sons building. 
Harvey Fisk & Sons continue in their pres- 
ent offices on the second and third floors. 

G. F. Clark. who has been cashier of the 
National Bank of of Seattle, 
Wash.. since 1911. has been elected vice- 
president of both the Dexter-Horton Trust 
& Savings Bank and the Dexter-Horton Na- 
tional Bank; at the annual meeting in 
January he was elected a director of the two 
institutions. It is understood Mr. Clark 


Commerce 
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will resign from the National Bank of Com- 
merce to take up his new duties. 
. 


Succeeding Edward P. Smith, resigned, 
Haddon McLean was elected secretary of 
the Harris Trust 3ank of Chi- 


cago. 


& Savings 


William E. MeLallan has been elected as- 
sistant the Fort Dearborn Na- 
tional Bank of Chicago to sueceed Charles 


eashier of 


Fernald, recently ¢glected vice-president of 
the Drovers’ National Bank of Chicago. 
Duncan Coulson, president of the Bank 
of Toronto, of Toronto, Canada, and a well- 
known financier, died recently. 
Robert Rintoul has retired as 
of the Bank of Montreal in Chicago. 
been succeeded by W. Turner. Mr. 


manager 

He has 

Rintoul 
was sixty-four vears old recently, four years 
bevond the retirement age, and leaves the 
bank on that account. 

The Live Stock Year Book issued by the 
Live Stock Exchange National Bank of Chi- 
cago sets forth a great deal of valuable in- 
formation in regard to the movement and 
price of live stock and grain. 

The Millers and Traders Bank of Minne- 
apolis on April 1 moved to new quarters 
opposite the Chamber of Commerce, making 
it the only bank in the grain exchange dis- 
trict. 

Early in April the Marine National Bank 
of Buffalo opened a bond department in 
charge of Donald F. Tripp and under the 
direct supervision of Assistant Cashier Emil 
Diffine. 

The fiftieth anniversary of the Cincinnati 
Clearing House Association was celebrated 
April 4 with a dinner at the Queen City 
Club. 


the member banks of the association, which 


The dinner was confined to officers of 


includes eight national banks and five state 
banks and trust companies. 

At a recent meeting of stockholders of 
the Union Savings Bank and Trust Com- 
pany of Cincinnati, employes of the insti- 
tution who have been in the service of the 
bank for three vears or longer were ordered 
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paid approximately 35 per cent of their sal- 
aries under the profit-sharing plan. William 
Cooper W. S. Rowe 
dropped as directors in anticipation of the 
Clayton act forbidding interlocking direc- 


Proctor and were 


torates. 

A series of bank advertisements just pre- 
pared by the First National Bank of Phila- 
delphia is worthy of commendation. Each 
advertisement tells a story of the growth 
of the bank from the time its charter was 
granted until the present date. The last 
advertisement shows a comparative state- 
ment of condition at the first Comptroller's 
eall, October 1, 1863. with the last. March 7, 
1916. Deposits on October 1. 1863, amounted 
to $404,020, at the date of the last call they 
total the huge sum of $35,476,659. 

Frank O. Watts, president of the Third 
National Bank of St. Louis. has been elected 
a member of the Federal Advisory Council 
from the Federal Reserve Bank of St. Louis. 

Considerable sorrow was manifested all 
over the country at the death of William A. 
Read, who for many years occupied a posi- 
tion of great prominence in the banking 
community of New York and who was head 
of the well-known banking tirm of William 
A. Read & Co. 


April + Harry M. De 
president of the Mechanies Bank of Brook- 
lyn, N. Y., to fill the vacancy caused by the 


Mott was elected 


death of Charles G. Balmanno. 
was formerly vice-president. 


Mr. De Mott 


Stockholders of the Torrington National 
Bank of Torrington, Conn, at a meeting on 
May 1 will take action on a recommenda- 
tion of the directors that the capital be in- 
creased from $100,000 to $200,000 and the 
number of directors from seven to nine. 

Forty-five bankers of Cleveland at a meet- 
ing on March 31 took steps looking towards 
the organization of the Bankers’ Club of 
Cleveland. Colonel J. J. Sullivan, president 
of the Central National Bank and of the 
Superior Savings & Trust Company. was 
elected president, and Edwin Baxter, cash- 
ier of the Federal Reserve Bank of Cleve- 
land, was named secretary. 


BANKERS’ MONTHLY 


The fiftieth anniversary of the founding 
of the Peoples Savings Bank of Pittsburgh 
was celebrated by a dinner at the University 
Club, on the evening of April 17, at which 
dinner the directors, officers and employes 
of the savings bank, as well as the Peoples 
National, the Deposit & 


Company of Pittsburgh, were present. 


and Sate Trust 


For Safety and Service, send your legal 
work to Bonded Attorneys listed in the 
Rand-McNally Bankers’ Directory and 
List of Attorneys. 

David R. 
tional City 
roval 


Forgan, president of the Na- 
Jank of Chieago, was given a 
reception when he 


addressed the 


Cleveland Chamber of 
day, April 4. Almost eight hundred men 
were assembled in the Auditorium for lunch- 


Commerce on Tues- 


eon and at the close of the address every 


the splendid 
presentation of the part which the Federal 


man stood in 


recognition ot 
Reserve system plays in national prepared- 
ness. 


The bankers of the country are ready to 
do all in their power to aid in putting this 
country in a better state of preparedness for 
war, and many banks throughout the coun- 
trv have followed the lead of the Citizens 
Savings & Trust Company of Cleveland in 
announcing that they will permit their em 
ploves to be absent on full pay while en- 
gaged in military training. 


AGAIN SOLD OUT 

For the fourth consecutive January the 
entire edition of the RAND MeNALLY 
BANKERS’ DIRECTORY has been sold 
out and in spite of the fact that the January 
1916 edition is the largest edition of this 
publication ever printed. 

The publishers are sorry to have had to 
disappoint a number of their subscribers 
whose orders arrived too late to be filled. 

The demand for this DIRECTORY is be- 
coming greater each year and so many orders 
arrive at the last moment after the DIRECT- 
ORY has been published it is impossible for 
the publishers to keep a stock on hand. 
Banks are urged to get their orders in early, 
so that they will not be disappointed. The 
July edition of the DIRECTORY will go to 
press about July 20th and orders should be 
sent in before that time. 
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“THE GREATEST LITTLE BANK | 
IN THE WORLD” 


COMBINATION LOCK FEATURE FACE NUMERAL DIAL HOLDS 50 DIMES 


This little bank (Pat. Aug. 31, 1915), together with our distribution plan which we give 


gratis, has built up the savings departments of hundreds of banks throughout the country. 
What it has done for others it will do for you. 


Eighty thousand of these Pocket Dime Banks are being used by one Chicago bank to 
eliminate waste in obtaining savings accounts with most remarkable success. 


A Chicago Banker writes:—** ‘We are much pleased with results obtained 
from the Combination Lock Dime Banks placed under your plan of distribution. 
We appreciate the service and co-operation of your company in the placing of 
these banks and will take pleasure in recommending your proposition to others.’ 

Another Banker, and this time ina small town of 2,500 population, writes: — 
“*Of the five hundred (500) Lock Dime Banks which we ordered from you three 
months ago, nearly three hundred and fifty (350) are now out and working for us. 
We have found them a great help in obtaining new saving accounts, and have 
already opened one hundred (100) directiy attributed to these banks.” ” 

A New England Banker writes:—** ‘Everybody wants one, and in our 
opinion it is one of the best advertising mediums that we have ever distribu- 
ted, and is proving to many people an incentive tosave. Our Savings Depart- 
ment is receiving so many dimes through this source, that we are unable to 
get rid of them through the regular course of business, and are therefore 
obliged to express them to the United States Sub-Treasury; all of which shows 
that this method of advertising and bringing regular saving deposits into our 
Savings Department is eminently successful.’ ”’ 


The names of the bankers referred to above will be gladly 


given upon request. Likewise full information regarding the obtaining of new savings accounts 
at an extremely low cost and the elimination of waste in doing so. 


It is advisable that you write immediately for exclusive use in your city 


PARISIAN NOVELTY COMPANY 
141-151 W. 22nd St. Maker of aieiathantoadnnaiteieaneties ne i 








USE THE 


PORTER Safety Seal 


THE SEAL THAT SEALS 
ON YOUR SHIPMENTS OF 


COIN, CURRENCY, OR OTHER VALUABLES 


7. seal has been used exclusively 
for more than 12 years by the 
Mints, Assay Offices and Sub- 

treasuries of the United States Govern- 

ment, as well as by thousands of Banks, 

the leading Express Companies, and 


Seri before and after being used —-—-umeraus Raslwaye and, Mining Cone 
Canada, and Mexico. 
We will send the SEAL to you for 
30 DAYS FREE TRIAL 
IF FOR ANY REASON you do 


not wish to purchase the device, 


return it to us, CHARGES COLLECT. 


PORTER SAFETY SEAL COMPANY 


- 1112 Lake St., CHICAGO 
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BITS OF GOSSIP OF BOOKS AND AUTHORS 


The most popular books of the month are: 
“The Real Adventure,” “Pollyanna,” “Dear 
Enemy,” “Destiny.” “Life and Gabriella.” 
“The Side of the “The Golden 
Lamp,” “Kk.” “Held to Answer,” “Prudence 
of the Parsonage.” 


Angels,” 


Jack London’s latest story, “The Little 
Lady of the Big House,” is making more 
fame for its popular author. The Book 
News Monthly “Almost one- is 
tempted to declare that now at last the 


great American novel has been written. One 


Says: 


of them at least, one may safely venture to 
say, has been brought into being.” 


A recent announcement gives the literary 
world the true identity of David Grayson, 
author of “Hempfield” and “The Friendly 
Road.” It is Ray Stannard Baker, one of 
the editors of the American Magazine. One 
of the reasons why Mr. Baker at last con- 
sented to allow his identity to become 
known was: because of the misconception 
which existed in the minds of many people 
that David Grayson was none other than 
Walter Alden Dyer, the author of “Early 
American Craftsmen” and “The Lure of the 
Antique.” The 


when 


idea gained currency be- 
“Hempfield” was published, 
many supposed the author had in mind the 
town of Hempstead, Long Island, and, of 
course, the inhabitants began at once to 
draw resemblances 


cause, 


between the characters 
of novel and people they knew, and so de- 
cided the author must be a citizen of the 
town. Since Mr. Dyer was their chief lit- 
erary light, they fixed upon him. He is said 
to be greatly relieved, since he was some- 


what conscience-stricken at being forced to 
accept praise for work not his, and nothing 
he could say or do convinced his neighbors 
they were mistaken. 


Charles Neville Buck, author of “The Call 
of the Cumberlands,” “The Battle Cry.” and 
other popular novels, has a new book just 
out, “Destiny.” It is a splendid novel, nobly 
conceived and exquisitely wrought. It is a 
serious book in its purpose, but teems with 
liveliest interest from the first page to the 
last. Situations that thrill abound, and 
these are relieved by a delicate play of 
humor and graced by that 
The central figure is of one who, as 
a boy on a sterile New England farm, real- 
izes in himself a child of destiny. With 
supreme egotism he enters New York to con- 
quer the money power of the nation. He 
triumphs and wins for himself and his fam- 
ily every luxury. He is impelled ever by the 
lust for power—to what end? The answer 
to that question is the theme of the novel. 

Mr. Buck is one of a group of Kentucky 
writers which includes Alice Hegan Rice, 
James Lane Allen, John Fox, Jr., Irvin S. 
Cobb, Anna Fellows Johnston, Joseph A. 
Altsheler, Frances McAuley, Cale Young 
Rice, John Breckinridge Ellis, Thompson 
Buchanan, John, Uri Lloyd, Harrison Rob- 
ertson, Mrs. Flexner, Carlysle Litsey, Credo 
Harris, Cleves Kinkead, Young E. Allison, 
Abbie Meguire Roach, Ellen C. Semple, Eva 
A. Madden, Maria Thompson Daviess, Mar- 
garet Vandercook, Belle Elliott Palmer, and 
many others. 


descript ions 
charm. 


(Continued on page 71) 
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Girard 
National Bank 


PHILADELPHIA 






Capital - - - $ 2,000,000 
| Surplus and 
Net Profits ~  4:700,000 


Deposits - - - 55,000,000 





JOSEPH WAYNE, i 
EVAN RANDOLPH, 


Vice-President 
CHARLES M. ASHTO! 
j Cashier 
| A. W. PICKFORD, 
Assistant Cashier 
ALFRED BARRATT, | 
Assistant Cashier | 
FRANCIS B. REEVES, 
Chairman of the Board 


resident 





























Have You a Philadelphia Account? 





You need one to properly handle 





s 
& 
ANK BLDG. :: CHICAGO 













your business | 










The 
Hanover National 


Bank 


Pine and Nassau Streets 


New York City 


Capital $ 3,000,000 
S"Beae - 15,000,000 


We can arrange to have Banks and 
bankers draw their own drafts on 
Foreign Cities against our account 


WILLIAM WOODWARD 


President 


E. HAYWARD FERRY J. NIEMANN 
Vice President Ass’t Cashier 
SAMUEL WOOLVERTON WILLIAM DONALD 
Vice President Ass’t Cashier 
ELMER E. WHITTAKER GEORGE E. LEWIS 
Cashier Ass’t Cashier 
CHAS. H. HAMPTON HENRY P. TURNBULL 
Ass’t Cashier Ass’t Cashier 
WILLIAM H. SUYDAM, Mgr. Foreign Dept. 
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REPORTS 


co., ENGINEERS 


ANKERS will at once appreciate the work of this regular 
$100.00 t a lab by us for only $48.50. 30days’ 
free trial. Look it over carefully, examine every part, do 

your daily routine work on it, and you will discover that the 


RELIANCE VISIBLE TYPEWRITER 
is standard in every respect. This cegeesins sells everye 
where under its advertised name for $100 
Extra wide carriage, line ruling device, writes 
88 characters oun b letters, four more than the 
average machine. Has removable type basket, 
a special, patented feature, enabling you to 
write ——— uages or to use different 
styles of type. We use this machine in our 
own offices. 
Write for Typewriter Catalog 
It tells why we can sell this $100.00 “city 
writing typewriter for less than half price. 


Wand er Dept © 135 


New York Chicago Portland 
nsas City Ft. Worth 


Write to the house most convenient 










MORE THAN 


40 BANKS 


IN CHICAGO 
HAVE THE 


Abernethy Folding Shade 


ON THEIR WINDOWS 
MADE OF MAHOGANY 
Send for Catalog 6613 HARVARD AVE. 















| THE BANK ADVERTISING 


that made 


A MILLION DOLLAR BANK 


Out of a Building and Loan Association | 
| 
| 
| 


It will boost your business. 
It will put ‘‘ginger’’ into it. 
It will make people think 
yours is the only bank. 
A gervice worth ten times its price, and then some 
Sold only by mail 


E. L. MILLER 
| PERU as e - - INDIANA 
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Employees are Honest 


as a rule. There are, of course, 
exceptions to every rule. Financial 
loss from dishonesty may be 
avoided by securing a_ Fidelity 
bond issued by the 


| iige American Surety Co. 


of New York 


Founded 1884 


x Home Office: 100 Broadway, New York 
COMPANY'S OFFicz BUILDING 40 Branch Offices and over 13,000 Agencies in the United States 
100 BROADWAY. N. Y. 


Private Wire Service to Pittsburgh, Cleveland 
and Chicago Offices 


TRUSTEES 


HENRY D. LYMAN, Chairman 
J.S. Alexander W.N. Dykman A. W. Mellon John Sherwin 
Charles H. Allen Daniel Guggenheim Andrew Mills Wm. Skinner 
John Anderson J. Horace Harding W. H. Moore Robert S. Sloan 
Edwin L. Blabon Henry W. Hayden J. R. Morron R. A. C. Smith 
Charles A. Boody A. J. Hemphill W. A. Nash Valentine P. Snyder 
R. R. Brown F. L. Hine Seward Prosser Edward R. Stettinius 
Newcomb Carlton R. C. Kerens D. G. Reid uy E. Tripp 
E. F. Carry F. M. Kirby S. W. Rosendale Theodore N. Vail 
Clarence E. Chapman F. W. Lafrentz Lindsay Russell L. A. Watres 
Otis H. Cutler Edward E. Loomis John D. Ryan Wm. F. Whiting 
Richard Delafield L. F. Loree J. G. Schmidlapp Albert H. Wiggin 
James B. Duke W. S. McCornick Samuel S. Sharp George T. Wilson 

Bronson Winthrop 


F. W. LAFRENTZ, President R. R. BROWN, First Vice-President 


Fidelity and Surety Bonds 
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3rownie” books are 
perennial with children, — re- 
cently celebrated his seventy-ftifth birthday. 
Though a naturalized American citizen, Mr. 


Palmer Cox. whose * 
favorites 


Cox is a Canadian by birth and spends the 
greater part of each year in Granby, Que., 
the village where he was born and whence, 
from his home. Brownie Castle, he can see 
the Adirondacks and the Green Mountains. 
In a recent interview Mr. Cox commented 
on the tendeney of many comic artists to 
show childhood at its worst, amusing chil- 
making jokes, turn 
some exhibition of vouthful depravity. 


dren by which upon 
The 
Brownies, he said, never cause pain, just as 
they never suffer pain. Mr. Cox believes 
that stories and poems for children should 
always leave a pleasant impression in the 
reader’s mind, constantly preaching without 
seeming to preach. If there had ever been 
a German translation of the Brownie books, 
he observed, humorously, and if the Kaiser 
and the other imperial leaders had been 
brought up on it and had really absorbed 
its message, they never could have sent their 
armies into Belgium. Like so many othe: 
writers for children Mr, Cox attributes his 
discovery to Mary Mapes Dodge, the famous 


first editor of St. Nicholas. 


and His 
Flying Machine” probably had not the faint- 


The creator of “Darius Green 
est expectation that before half a century 
should have passed the invention of the 
gifted though unfortunate Darius would be 
perfected and in daily use, and that it would 
constitute one of the chief instruments of 
warfare in a titanie struggle between two 
But he 


Dving re- 


groups of great European powers. 
lived to see this come to pass. 
cently in his eighty-ninth year, John Town- 
send Trowbridge left behind him a bewilder- 
ing array of literary productions in prose 
and verse, in narrative, imaginative. dra- 
matic, and poetic composition, in works for 
the adult reader and stories for the boy and 
girl, such as can be found credited to hardly 
another author. 


While Mr. 
a successful contributor to the leading pe- 
riodicals, “Held to Answer” represents his 
first essay in the field of fiction The result 
is an interesting and animated picture of 
human thwarted 


Macfarlane is well known as 


strugele and ambitions, 


based, it is said, on the author’s own varied 
career as a rate glerk, actor. book agent 
and preacher. 

Women who would like the recipe for 
managing a balky husband without losing 
his love should read Moravene Thompson’s 
aptly named novel, “Persuasive Pegey.” 


“The Real Adventure” in Henry Kitchell 
Webster’s promising new novel of that title 
is marriage. Beginning where most novels 
leave off, with the marriage of two healthy, 
happy young people, it draws a most in- 
teresting and thoughtful picture of modern 
marriage. 


Mary Roberts Rinehart has a new name. 
It is 
Was 


Pi-ta-mak-au and 
bestowed stuunmer by 
the Blackfeet Indians when she 


a member of the tribe. 


(Runnine Eagle) 


upon her last 


Was made 


SARA 
After Banking Hours 


Wherr the Golf Links call; 
when the Automobile and the 
Open Road invite to all the 
joys of recreation.— 


There is danger in the sudden tran- 
sition from the carefully shaded office 
light to the direct glare of reflected 
sunlight. 


Cold winds, dust and snow-glare make 
weak, watery eyes. An irritation may set in 
that will lead to inflammation and serious eye 
trouble. 


In Your Country Club Locker 
or Your Auto Outfit 


You should have ready 
at hand a mild, soothing 
colyrium, or eye lotion, 
such as Murine Eye 
Remedy; recommended 
for its “first aid’’ relief, 
and its healing antiseptic 
qualities. 

A generous package in 
a handsome leather case, 
specially suited to the 
needs of Autoists, Tour- 
ists, Sportsmen, is sup- 
plied by all dealers, or 
sent direct, postpaid. 
Book of the Eye 

mailed upon request. 


Murine Eye Remedy Co. 
CHICAGO 


’ TONte 
























Fourth National 
Bank 


Atlanta Georgia 


SATISFACTORY SERVICE 
ALWAYS 


$ 600,000.% 
1,000,000.% 


OFFICERS 


JAMES W. ENGLISH, - - President 
JOHN K. OTTLEY, ~- __ Vice-President 
CHARLES I. RYAN, Vice-Pres. and Cashier 
WM. T. PERKERSON, - - Asst. Cashier 
STEWART McGINTY, - Asst. Cashier 
FRANK M. BERRY, - Asst. Cashier 
HATTON B. ROGERS, - Asst. Cashier 


Capital 


Surplus and 
Profits 


Correspondence Invited 


The 
Colorado National Bank 


Denver, Colorado 





UNITED STATES DEPOSITORY 


We invite your Denver Banking Account 


Capital . .. . .$ 500,000 


Surplus and 


Undivided Profits . 1,500,000 









GEO. B. BERGER, Pres. 
HAROLD KOUNTZE, Vice Pres. 
and Chairman of the Board 
DENNIS SHEEDY, Vice Pres. 
WM. B. BERGER, Cashier 


T. R. FIELD, J. H. KOLB, K.H. WOODWARD 
Asst. Cashiers 








We furnish Kountze Brothers, 
New York, Foreign Letters of Credit 


Our Collection Facilities are Excellent 


EXAM!NATIONS AND REPORTS 


BYLLESBY & CO., 
CONT'L & COM'L BANK BLDG. : : 
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ENGINEERS 
CHICAGO 





CHARTERED 1836 


GIRARD TRUST 
COMPANY 


N. E. Cor. BROAD anv CHESTNUT STs, 
PHILADELPHIA 


Acts as Executor, Administrator, Trustee, Assignee 
and Receiver. _ Financial Agent for Individuals ot 
Corporations. Interest allowed on Individual and | 
Corporation Accounts. Acts as Trustee of Corpor- | 
ation Mortgages. Depositary under plans of Reorg- 
anization, Registrar and_Transfer Agent. Assumes 
entire charge of Real Estate. Safes to Rent in 
Burglar-Proof Vaults. 





E. B. MORRIS, President 
W. N. ELY, Ist Vice-President 
A. A. JACKSON, 2d Vice-President 
E. 8S. PAGE, 3d_ Vice-President 
GEORGE H. STUART, III, Treasurer 
SAMUEL W. MORRIS, Secretary 
JONATHAN M. STEERE, Trust Officer 
LARDNER HOWELL, Real Estate Officer 


MANAGERS 


EFFINGHAM B. MORRIS JAMES SPEYER 
JOHN A. BROWN, JR. EDWARD J. BERWIND 
JOHN B. GARRETT RANDAL MORGAN 
WILLIAM H. GAW EDW. T. STOLESBURY 
FRANCIS I. GOWEN CHAS. E INGERSOLL 
GEORGE H. M’FADDEN JOHN 8. JENKS, JR. 
HENRY TATNALL HENRY B. COXE 
ISAAC H. CLOTHIER E. C. FELTON 
ISRAEL W. MORRIS WILLIAM T. ELLIOTT 
C. HARTMAN KUHN W. HINCLE SMITH 
THOS. DEWITT CUYLER B. DAWSON COLEMAN 









TCC ee ST eee es eo ee a ee ee oe 


The Merchants 
National Bank: 


Andianapolis, Indiana 





ee nieaed 
$1,000,000 


SURPLUS and UNDIVIDED PROFITS 


$1,100,000 carnep) 


O_N. FRENZEL, President 
J. P. FRENZEL, Vice-President 
OSCAR F. FRENZEL, Vice-President 
FRED’K FAHNLEY, Vice-President 
J. P. FRENZEL, Jr., Cashier 
E. SEUEL, Assistant Cashier 
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STATEMENT OF THE OWNERSHIP, MANAGEMENT, CIRCULATION, ETC., 
REQUIRED BY THE ACT OF CONGRESS OF AUGUST, 24, 1912. 


of the Rand-MeNally Bankers’ Monthly. . : published. ... Monthly at 


Chicago, Illinois,....... Ter aoe wale ates : . April 1, 1916. 


Strate or ILLINOIS 
Country oF Cook . 


Before me, a Notary Public. in and for the State and county aforesaid, personally appeared 


Geo. K. Reed .....-, Who, having been duly sworn according to law, deposes and says that he is 


the Business Manager cee of the Rand-McNally Bankers’ Monthly, — 
and that the following is, to the best of his knowledge and belief, a true statement of the ownership, management (and 
if a daily paper, the circulation), etc., of the aforesaid publication for the date shown in the above caption, required by 
the Act of August 24, 1912, embodied in Section 443, Postal Laws and Regulations, printed on the reverse of this form, 
to wit: 


1. That the names and addresses of the publisher, editor, managing editor, and business managers are: 
PusiisHer: Rand McNally & Company, 536-538 South Clark St., Chicago, Illinois 
Epiror: Frank M. Houston, 4838 Kenmore Avenue, Chicago, Illinois, 
Manaoine Epiror: None. 


Business ManaGer: Geo. K Reed, 670 Irving Park Blvd., Chicago, Illinois. 


2. That the owners are: (Give names and addresses of individual owners, or, if 2 corporation, give its name and 
the names and addresses of stockholders owning or holding 1 per cent or more of the total amount of stock.) 


RAND MeNALLY & COMPANY—A Corporation. 

Harry B. Clow and Andrew F. W. McNally, Trustees of Estate of Andrew McNally, Deceased, 536-538 8. Clark 3t., 
Chicago; James McNally, 536-538 S. Clark St., Chicago; Sabina R. Arnold, Western Springs, Illinois; Mrs. Wm. H. 
Milchsack, Nazareth, Pennsylvania; Geo. A. Poole, 83 W. Harrison St., Chicago; Theo Theis, 2729 Pine Grove Ave., 
Chicago; Illinois Trust & Savings Bank, Chicago, executors, Luther H. Peirce, deceased; Effie 8S. Payne, 559 Surf 
St., Chicago; Chas. M. Sturges, 1222-19 S. La Salle St., Chicago; Mary A. B. Mackenzie, 1161 Monadnock Bldg., 
Chicago; E. C. Buehring, 536-538 S. Clark St., Chicago; Wm. Hessert, 425 Arlington Place, Chicago; Julia Hessert, 
425 moa Place, Chicago; Gustave Hessert, Jr., Trustee for Marie Hessert and Fred Hessert, 536-538 3. Clark 
St., Chicago. 


3. That the known bondholders, mortgagees, and other security holders owning or holding 1 per cent or more of 
total amount of bonds, mortgages, or other-securities are: (If there are none, so state.) 


4. That the two paragraphs next above, giving the names of the owners, stockholders, and security holders, if any, 
contain not only the list of stockholders and security holders as they appear upon the books of the company but also, 
in cases where the stockholder or security holder appears upon the books of the company as trustee or in any other 
fiduciary relation, the name of the person or corporation for whom such trustee is acting, is given; also that the said two 
paragraphs contain statements embracing affiant’s full knowledge and belief as to the circumstances and conditions 
under which stockholders and security holders who do not appear upon the books of the company as trustees, hold stock 
and securities in a capacity other than that of a bona fide owner; and this affiant has no reason to believe that any other 
Person, association, or corporation has any interest direct or indirect in the said stock, bonds, or other securities than 
as so stated by him. 


GEO. K. REED, 


Business Manazer 


Sworn to and subscribed before me this 23d day of March, 1916 


[sEAL.] M. J. STanron 


(My commission expires Dec. 8, 1918.) 
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AUSTRALIA AND NEW | AND NEW ZEALAND. 


BANK OF NEW SOUTH WALES. 


(ESTABLISHED 1817). 
Paid-up Capital . - s 


Reserve Fund - - = e& 
Reserve Liability of Proprietors - 


Aggregate Assets 30th Sept., 1915 


$17,500,000.00 


$288,756,341.00 
J. RUSSELL FRENCH, + General Manager. 


244 BRANCHES and AGENCIES in the Australien States, Ne ow Ze ohewa, Fiji, Papua (New Guinea), and London. 
The Bank transacts every description of Australian Banking Business. Wool and other Produce Credits arranged. 


Head Office: GEORGE STREET, SYDNEY. London Office: 29, THREADNEEDLE STREET, E.C. 





THE BANK OF TORONTO 


Head Office, TORONTO, CANADA. Incorporated, 1855 
PAID UP CAPITAL VT $ 5,000,000 Bankers in New York, Nat'l Bank of Commerce 
RESERVED FUNDS  — $ 6 439 382 Bankers in Chicago, First National Bank 
TOTAL ASSETS ’ ’ Bankers in Great Britain, The London City & 
TOTAL ASSETS ___ = + $66,000,000 Midland Bank Lt'd. 
GENERAL BANKING BUSINESS CONDUCTED 


Our numerous Branches and extensive list of banking correspondents in Canada enable us to 
offer to United States Banks and business houses a prompt and accurate Collection Service 
THOS. F. HOW, General Manager JOHN R. LAMB, Supt. of Branches 

T. A. BIRD, Chief Inspector 








THE BANK OF OTTAWA. 


ESTABLISHED 1874 HEAD OFFICE, OTTAWA, CANADA 


CAPITAL AUTHORIZED $5,000,000 
CAPITAL PAID-UP 4,000,000 
REST AND UNDIVIDED PROFITS 4,996,304 


This Bank is in a Position to Undertake any kind of Banking Business and has Special 
Facilities throughout the Dominion of Canada for the Collection of Commercial Paper 


NEW YORK AGENTS: BANK OF MONTREAL, NATIONAL BANK OF COMMERCE 


THE CANADIAN BANK OF COMMERCE 


Established 1867 


Head Office: TORONTO NEW YORK AGENCY: 


16 EXCHANGE PLACE 


Paid-up Capital $15,000,000 Reserve Fund $13,500,000 


SIR EDMUND WALKER, C. V. O., LL. D., > President 


JOHN AIRD, General Manager eae H. V. F - Soniist Assistant General Manager 


Over 380 Branches throughout Canada, and in the United States, England and Mexico 


This Bank, with its large number of branches, offers to correspondents unexcelled facilities 
for the transaction of every kind of banking business in Canada and all parts of the world 
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EXAMINATIONS AND REPORTS 


BYLLESBY & CO., ENGINEERS 
CONT’L & COM'L BANK BLDG. :: CHICAGO 


| BL B. MACKENZIE - - - General Manager J. ANDERSON - - - - Superintendent of Branches 
| 9. A. HARVEY - Supt. of Eastern Branches, Montreal . McEACHERN - Supt. of Central Branches, Winnipeg 
| 0. R. ROWLEY - - - - - Chief Inspector . H. GILLARD, A.S. HALL and N.V.R. HUNS, Inspectors 


tm Bank of British North America 


Paid-Up Capital - $4,866,666.66 Reserve Fund -$3,017,333.33 


BRANCHES THROUGHOUT CANADA 
Established in 1836 Incorporated by Royal Charter in 1840 


| Head Office: 5 Gracechurch St., LONDON, E. C. Head Office in Canada: St. James Street, MONTREAL 
| Agencies in the United States: NEW YORK, 52 Wall St., W. T. Oliver and P. C. Harrison, Agents. CHICAGO: 
=, Loan and Trust Company. SAN FRANCISCO, 264 California St., A. G. Fry and A. S. Ireland, Agents. 


a 








iil caietteaiaal National Bank k 
MINNEAPOLIS, MINN. Established 1872 


EDWARD W. DECKER, President ROBERT E. MACGREGOR, Cashier 
JOSEPH CHAPMAN, Vice-President Ss. H. PLUMMER, Ass’t Cashier 
JAMES A. LATTA, Vice-President H. P. NEWCOMB, Ass’t Cashier 
ALEX. V. OSTROM, Vice-President W. M. KOON, Ass’t Cashier 

WM. E. BRIGGS, Vice-President HENRY J. RILEY, Ass’t Cashier 


TOTAL RESOURCES $54,000,000 | 





Union | || Bank of Pittsburgh 


National sociation 


National Bank | OLDEST BANK IN THE UNITED 


STATES WEST OF THE 


. ALLEGHANY MOUNTAINS 
Cleveland, Ohio sakes Sanalc eae 
Capital - - - $1,600,000 Invites accounts of conservatively 


managed banks. Collections made in all 
Surplus and Profits 1,075,000 parts of America and abroad. In daily 
communication with practically every 
ssss banking point in western Pennsylvania 

1 r Vi ; : i. — — — ~~ ~~ 
euercens and West Virginia 


WARREN S. HAYDEN, Chairman of the Board * 

GEORGE A. COULTON, . President Capital =~ = $2,400,000 

WILLIAM E. WARD, Jice-President 

ELMER E. CRESWELL, Vice-President = m 

WALTER C, SAUNDERS, Cashier Surplus 3,000,000 

yt W. COOK, Assistant eae OFFICER 

ARCHER E. CHRISTIAN, Assistant Cashier — ae 

CARL F. MEAD, Assistant Cashier HARRISON NESBIT : : : : President 
s332 WILSON A.SHAW : : Vice-President and 


Cc hairman of Board of Directors 


i .D.AYRES : : : : : Vice-President 
We invite the accounts of Banks and WiE-BICKEL) 2 2 i i) Vice-President 


M. RUSSE. : Vice-President 
Bankers, and offer the best terrns Ny DUNBAR os fee 


Cashier 
: . ° ° | E. M. earns : : Ass’t Cashi 

consistent with conservative banking GEO. F WRIGHT 3: tae 
W. M. BELL : : : : Ass’t Cashier 
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THE RAND-McNALLY BANKERS’ MONTHLY ADVERTISERS 


For Quick Service 
under 


Any Banking System 


ORN EXCHANGE 
NAT'L BANK 


PHILADELPHIA 


NOTICE 


KANSAS BANKERS’ ASSOCIATION 
KENTUCKY BANKERS’ ASSOCIATION 
MONTANA BANKERS’ ASSOCIATION 

OHIO BANKERS’ ASSOCIATION 
have made The Rand-McNally Bankers’ 
Directory the official directory for the 
respective associations. This directory 
is also the official numbering agent for 


THE AMERICAN BANKERS’ ASSOCIATION 


The First National 


OF FORT WORTH, 
Bank Saieae 


CAPITAL SURPLUS and PROFITS 


$1,000,000 $400,000 


Texas Items and Collections Handled Direct 


NATIONALIZED 1885 
National Bank of Tacoma 


TACOMA, WASH. 


CHESTER THORNE, Chairman of Board 
R. S. STACY, Pres. STEPHEN APPLEBY, Cashier 
G. S. LONG, Vice-Pres. D. A. YOUNG, Ass’t Cashier 
E. T. WILSON, Vice-Pres. R. BR. MATTISON, Ass’t Cashier 
OLDEST BANK IN TACOMA 
Capital, $1,000,000 Surplus, $170,000 
UNITED STATES DEPOSITORY 
We Want your Tacoma Bank Account and Collection Items for the 
Pacific Northwest. Superior Facilities. Moderate Rates. 





A Service based on the 
facilities and _ experi- 
ence gained during 
half a century is ex- 
tended to Banks and 
Bankers by The First 
National Bank of 
Chicago. Correspond- 
ence is invited by this 
old, strong and con- 


servative bank. 


The Seaboard 
National Bank 


of the City of New Pork 


Efficiently Serves a Large Territory 
East, West, North and South 


Accounts Solicited 


. G. Bayne, President 

. G. NELson, Vice-President 

. C. THompson, Vice-President 
. L. Git, Vice-President 

7. K. Crevertey, Cashier 

. N. De Vausney, Ass’t Cashier 
C. Emory, Ass’t Cashier 

M. Jerrerps, Ass’t Cashier 


OSrawamn 
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THE RAND-McNALLY BANKERS’ MONTHLY ADVERTISERS 


“SERVES THE NATION” 


NATIONAL BANK_ 


ST. LOUIS, MO. 
52 YEARS A NATIONAL BANK 


President 7s. a Oaee. . . Asst. Cash. 
ice-Pres. | H. ....Asst. Cash. 
Vice-Pres. Ee. ‘STUART. .Asst. Cash. 
.Vice-Pres. | M. E. HOLDERNESS 
-- HOUSTON. - Vice-Pres. ash. 


e.C 
w. &. TOMPKINS” "holes 


RESOURCES: - - $40,000,000.00 








SIXTH IN THE UNITED STATES 


7 Old Colony Trust Company of Boston was incorporated May 8th, 1890, and while 
it is not, comparatively speaking, an old banking institution, it holds a position in 

the public confidence of which its officers and directors are justly proud. 

With resources in excess of One Hundred and Twenty-five Million Dollars, it ranks 

as the sixth largest trust company in the United States. 


Qld olony Trust [ompany 


17 COURT STREET mene e. 
52 TEMPLE PLACE BOSTON 222 B80 


CITIZENS NATIONAL BANK 


CINCINNATI, OHIO 
UNITED STATES, CITY AND COUNTY DEPOSITORY 


CAPITAL ° . $2,000,000.00 
SURPLUS and PROFITS _ 1,900,000.00 


¢ P. GRIFFITH, Pres. W. A. IAN, Vice-Pres. EDWARD GOEPPER, Vice-Pres 
§. M. RICHARDSON, Cashier wM. . KNOX, Ass’t Cashier R_ C. SMITH, Ass’t Cashier 


Accounts of banks, bankers, corporations, firms, and individuals accepted on the most liberal terms consistent 


with modern and careful Travelers’ letters of credit issued on Union of London and Smith’s Bank, 
Limited, London. Collections a specialty. 


..UNITED STATES DEPOSITORY .... THE OLDEST NATIONAL BANE IN oo COTTON STATES. 


CE E. CURRIER, President FRANK E. BLOCK, Vice-President iS S. FLOYD, Vice-President 
G. R. DONOVAN, Cashier J. S. KENNEDY, Assistant Cashier D. LEITNER, Ass’t Cashier 


pear A nen BANK — ATLANTA, GA. 


G. Canal a ete ee 


CAPITAL, $1,000,000 SURPLUS AND $1,300,000 
DEPOSITS 7,300,000 UNDIVIDED PROFITS eee 


Transacts a general banking business. Accounts of “‘anks, bankers, merchants, and others solicited. 
Correspondence receives our immediate attention. We collect direct on all points in the State. 
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EXAMINATIONS AND REPORTS 


Y & CO., ENGINEERS 
COM'L BANK BLDG. :: CHICAGO 


ANNAH B 
op ‘. ANE 


TRUST COMPANY 


SAVANNAH, GA. 


CAPITAL - - - - - - - $630,000 
Surplus and Profits - - - - - 679,000 


We Invite Accounts from Banks and 
Bankers, Corporations and Individuals 


Personal Attention Given to Collections. 


THE RALEIGH BANKING 


AND TRUST COMPANY 
RALEIGH, NORTH CAROLINA 


Successors to 
THE RALEIGH NATIONAL BANK, 1865-1885 
THE NATIONAL BANK OF RALEIGH, 1885-1905 


An Honorable Record for nearly 50 years. 
Send Us Your Collections. Prompt Ser- 


vice, Low Rates. 
CORRESPONDENCE SOLICITED 


Third National Bank 


ATLANTA, GA. 


FRANK HAWKINS - - - - President 
THOMAS C. ERWIN - Vice-President 
| JOHN W. GRANT - - Vice-President 

JOHN N. GODDARD - Vice-President 

A. M. BERGSTROM - - Cashier 
RALPH W. BYERS - Assistant Cashier 
ANDREW J. HANSELL Assistant Cashier 
W. B. SYMMERS - Assistant Cashier 


Capital and Surplus $1,950,000 
Deposits - = © -« 6,000,000 


Collections Promptly and Carefully Made by 
Competent Employees 


DESIGNATED DEPOSITARY 
of the UNITED STATES 


First National Bank 
LOS ANGELES, CAL. 
CAPITAL - a. . : $1,500,000 
SURPLUS & UNDIVIDED PROFITS 2,235,000 


OFFICERS 


STODDARD JE8S, President 
E. D. ROBERTS, Vice-Pree. W. T. S. HAMMOND, Cashier 
JOHN P. BURKE, Vice-Pree. A. C. WAY, Asa’t Cashier 
£. 8. PAULY, Vice-Pree. &. W. COE, Aes't Cashier 
JOHN S. CRAVENS. Vice-Pres. A. B. JONES, Aas’t Cashier 


OCILLA, GA. 


Capital Stock - - - $75,000.00 
34,000.00 
—— 

; $109,000.00 
Deposits - - - - = 275,000.00 
OFFICERS 
M. g PAULK, Pres. J. E. HOWELL, Vice-Pres, 

H. JOHNSON, Cash. RAY CADWELL, A. Cash 
We solicit your collections and business, and 
give prompt and careful attention. 


STATE AND COUNTY DEPOSITORY 


Surplus and Profits - 


The First National — 
| 





: ee 
R. H. THOMPSON, Cashier 
W. B. KENNEDY, Ass't Cashier 
E. M. HARRINGTON, Ass't Cashier 


THE 


EXCHANGE NATIONAL BANK 


LITTLE ROCK, ARK. 
CAPITAL, Paid Up - - $ 300,000 
SURPLUS and Undivided Profits 245,000 
DEPOSITS - - - - 2,100,000 


We Solicit your Arkansas Collections, particularly 
your Little Rock Items. Correspondence Invited 


C. A. PRATT, President 
E. G. THOMPSON, Vice-Pres. 
B. P. KIDD, Vice-Pres. 


OWEN T. REEVES, Jr. . . ._. PRESIDENT 
MERRILL W. TILDEN . . Vice-PRESIDENT 
CHARLES FERNALD .. .. .. . VicE-PREsIDEDT | 
GEORGE M. BENEDICT . . . . _.. CAsHien | 
FREDERICK N. MERCER . Ass’? CasHIeR | 
are P. GATES .. . Ass’? CasHIER 
DALE CHAMBERLIN . Ass’r Casnier 
GEORGE A. MALCOLM . Ass’r CasHieR 


= The 
Drovers National 
Bank 


Union Stock Yards, Chicago 


Capital and Surplus 
$1,000,000.00 


Has the Same Facilities for Reserve Depesits 
as Any Other Chicage Bank 


To Banks and Bankers having more or less Live Stock 
Business, this Bank offers exceptional Advantages, 
and solicits correspondence as to terms and facilities 
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cilities 


ll 


COMMERCIAL ATTORNEYS 
THE UNITED STATES 


AND. 


IN 
CANADA 


NAMES GIVEN IN THIS LIST ARE RECOMMENDED TO US 


AS BEING ENTIRELY TRUSTWORTHY AND 


RESPONSIBLE 


IN MATTERS OF COMMERCIAL LAW, COLLECTIONS, AND 


ANY LEGAL 


BUSINESS ENTRUSTED TO THEM 





Town and County 


Name 





CALIFORNIA 
Btockton**t 8’n Joaquin 


COLORADO 
sOrdway **t .. . Crowley 


CONNECTICUT 


WEBSTER, WEBSTER & 
BLEWETT. 


JOHN M. MEIKLE, Refers to 
any bank in the city. 





New Britain**t Hart’d 
ILLINOIS 


sMt. Carmel**t . Wabash 
i Adams 


INDIANA 


GEORGE W. ANDREW 


HOWARD P. FRENCH. 

MATTHEW F. CARROTT, 
24-25 Stern Bldg. Refers to 
State Sav. Loan & Trust Co. 





sValparaiso**t ... Porter 


KENTUCKY 


F. R. MARINE. Reference: 
Farmers Nat’! Bank and State 
Bank of Valparaiso. 





sCalhoun**+ .... McLean 
sCovington* * . .. Kenton 


sLouisville** . . Jefferson 


sNewport**t ..Campbell 


MICHIGAN 


WM. B. NOE. 
BURCH, PETERS & CON- 
NOLLY. General practice. 
SNOW-CHURCH &CO. Legal 
Department. PracticeinState 
federal court. Desposi- 
tions taken before W.M. Sale. 
oe Public. Reference: 
in Loui or trust company 
—, 7. 
BU PETERS & 
CONNOLLY. General prac- 

tice. 





Boyne City**Charlevoix 

Boyne Falls**t 
Charlevoix 

Tecumseh**+. . Lenawee 


MISSOURI 


HARRIS & RUEGSEGGER 
See Boyne City. 


FRED’K B. WOOD. 





Crocker* * 
Dizon**t 
Richland*® -Pulas 

i8t. Joseph**} Buchanan 


. Pulaski | 


MONTANA 


ROY W. REED. 
See Crocker. 


ki +See Crocker. 


SPENCER & LANDIS, At 
torneys for Burnes Nat. Bk. 





Big Timber**+SweetGr. 
Medicine Lake*. . Valley 


NEW ee 


Eddy 
Eddy 


JOHN B. SELTERS. 
J. A. HEDER. 


- H. JACKSON. 
BUIAG & BRICE. 





NEW YORK 





mn**t -Ulst 
NewYork Gitys¢j ney 


New York 


NORTH CAROLINA 


Elizabeth Cit ty set |W. 
‘asquatauk | Worth & Pugh. 


WM. D. BRINNIER. 


JOSEPH A. ARNOLD and 
assistants. Rooms 70 and 75, 
22 William St. General prac- 
tice in all State and Federal 
courts. Bankruptcy matters. 
Collections given assidu- 
ous attention. Commissions 
carefully executed. Refers to 
the Farmers n & Trust 
Co., New York City. 


A. WORTH. 


| aColville**t 
| aDayton**t.. 4 


| sDouglas* fT... 
| aLusk* ¢ 





Successor to _ 


Town and County 





NORTH DAKOTA 





sStanley®*t ..Mountrail 


RAY O. MILLER, State’s 
Attorney. 





sCincinnati**t Hamilton 


OKLAHOMA 


BURCH, PETERS & CON- 
NOLLY, First Nat’i Bk. Bldg. 
Refer to Brighton German 
Bank Co. 





iew**+ j 
sHoldenville**t .Hughes 
PENNSYLVANIA 


FRANK L. WELLS 
JOHNSON & CORDELL. 





aEaston**t . . North’pton 


KIRKPATRICK & MAX- 
WELL. 





SOUTH CAROLINA 





aConway**t 
Mullins**t Marion 


SOUTH DAKOTA 


H. H. WOODWARD. 
HOYT McMILLAN. 





aSioux Falls**t 
Minnehaha 


TEXAS 


BAILEY & VOORHEES, 
Attorneys for Sioux Falle 
Nat. Bank, . U. Tele 
‘graph Co., lil. Cen. R. R. Co. 
American Surety Co., and 
R. G. Dun & Co. 





aDalhart**} ....Dallam 


Higgins**t. .. Lipscomb 
WASHINGTON 


CLIFFORD BRALY ané W. 
B. CHAUNCEY. 
ADKINS & SEWELL. 





Kennewick** .. . Benton 


WYOMING 


STULL, nears & BAILEY. 
ROY R. CAHIL 
MOULTON & JEFFREY. 7 





Converse 
Niobrara 


NOVA SCOTIA 


Halifax*et Halifax 


C. O. BROWN. 
See Douglas. 


ALFRED WHITMAN, B.A., 
L.L.B., Barrister, Solicitor, 
and Notary Public, 8 Prince 
Street. Particular attention 
given to collections, mercan- 
tile and admiralty business. 
References by_ permission: 
Royal Bank of Canada, Hali- 
fax; A. and W. Smith & 
Co, Halifax, Nova Scotia; 
Knauth, Nachod & Kihne, 
Bankers, New York City and 
Leipzig, Germany; Elder & 
Whitman, Attorneys-at-Law, 
Pemberton Bldg., Boston, 
Mass. 





QUEBEC 
Quebec 


BELLEAU, BAILLARGEON 
& BELLEAU, Barristers. 
Attorneys for Banque 
Nationale and the Quebec 
ay: Light, Heat & Power 


eect ee es ter 
Report Name Taken from Rand McNally & Co.’s Bankers’ and Attorneys’ Directory List. 


County Seat. 


*Money Order Office. 


*Exprees Office. 


(79) 


tTelegraph Station. 


{State Capital. 





Established 1884 United States Depositary 


THE 


Denver National Bank 
DENVER, COLORADO 


Capital Surplus and Profits 
$1,000,000 $1,323,930 


OFFICERS 


J. A. THATCHER, Chairman of the Board 
J. C. MITCHELL HARRY C. JAMES 
President Vice-President 
HENRY M. PORTER JOHN F. CAMPION 
Vice-President Vice-President 
EDW. S. IRISH J. W. HUDSTON 
Cashier Ass’t Cashier 
W. FAIRCLOTH B. F. BATES 
Ass’t Cashier Ass’t Cashier 


Transacts a General Banking Business. Care- 
ful and Prompt Attention Given to All Business. 
Collections a Specialty. Travellers’ Circular 
Letters of Credit Issued, Available in All Parts of 
the World. Acts as Reserve Agent for National 
Banks. All Facilities Consistent with- Sound 
Banking Carefully Extended. Correspondence 
Solicited. 


The Oldest Bank THE Chartered by Conti- 
in America nental Congress 1781 


BANK OF NORTH AMERICA 


(NATIONAL BANK) 
PHILADELPHIA 


CAPITAL+ = = = = © «= $1,000,000.00 
SURPLUS AND PROFITS - - 2,390,000.00 
DEPOSITS, OVER = = = = 14,600,000.00 


HARRY G. MICHENER, President 
CHARLES H. HARDING, Vice-President 
SAMUEL D. JORDAN, Cashier 
WILLIAM J. MURPHY, Ass’t Cashier 
RICHARD S. McKINLEY, Ass’t Cashier 
CHARLES M. PRINCE, Ass’t Cashier 


ESTABLISHED 1870 


MERCHANTS NATIONAL BANK 
RICHMOND, VIRGINIA 


JOHN KERR BRANCH, Pres. W.F. AUGUSTINE, Aes’t Cash. 
THOS. 8. McADAMS, V.-P. & C’r J. C. WHITE, Ase’t Cashier 
JOHN F. GLENN, V.-Pres. R. H. BROADUS, Ass’t Cash. 
G. JETER JONES, Ass’t Cash. H.8. ROSSELL, Ass’t Cash. 


CAPITAL = - - $200,000.00 
SURPLUS AND PROFITS 1,200,000.00 


WE CAN MEET YOUR BANKING REQUIRE- 
MENTS INTELLIGENTLY AND TO 
YOUR SATISFACTION 


| 


ENGINEERS 
: CHICAGO 


The Wisconsin 


National Bank 
of Milwaukee 


L. J. PETIT President 
HERMAN F. WOLF Vice-President 
L. G. BOURNIQUE Vice-President 
WALTER KASTEN Vice-President 
J.M. HAYS Cashier 
FRANZ SIEMENS Asst. Cashier 
WILLIAM K. ADAMS Asst. Cashier 
F. K. McPHERSON Asst. Cashier 
A. V. D. CLARKSON Asst. Cashier 


Capital - $2,000,000 
Surplus - 1,000,000 


United States Depository 


Special Attention Given to Collections 


All Business Entrusted to this Bank will be 
attended to carefully and without delay 





Central-State National Bank | 


Memphis, Tennessee 


Capital and Surplus $1,000,000.00 


Our Service is Prompt and Efficient 
TEST IT 


B/L drafts and other collections on 
Memphis and vicinity a_ specialty 


Whitney-Central National Bank 


NEW ORLEANS, LA. 


Consolidation of the Whitney National 
Bank, Germania National Bank and Central 
Bank. Savings & Trust Company opened 
for business July 3, 1905. 


CAPITAL - - $2,500,000.00 
SURPLUS and Undivided Profits $1,597,976.08 


Depository for the State of Louisiana. 
Special Attention Given Collections. 
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— 


TERRA COTTA 
BANK FRONTS 


“| The First National Bank of Beardstown, Illinois, 
is the most attractive and best known building 
in town. It is built of dark texture brick and 
MIDLAND cream enamel terra cotta. 


MIDLAND 
TERRA COTTA 
COMPANY 


1515 LUMBER EXCH. 
CHICAGO, ILLINOIS 
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ALBERT T. BACON 


CERTIFIED PUBLIC ACCOUNTANT 


901 Continental and Commercial 208 South La Salle Street 
Bank Building CHICAGO 


Telephone Wabash 6616 





FIRST SAFETY ALWAYS 


ACCURATE, CONSERVATIVE, PROVABLE, GUARANTEED 
APPRAISEMENTS 


: CLEVELAND 
MILWAUK 


EE wae i New England B 
Colby-Abbott Bldg. i y mn) were CINCINNATI . 
ST.LOUIS 


. First Nat'l Bank Bldg, 
Pierce Bldg. REcoanizeD auTwoRitiEs - PNVSICAL VALUES INDIANAPOLIS 
DETROIT Inia 3434 Salem St, 


Buhl Block —, TORONTO,CAN. |]. 
on APPRAISERS JENGINEERS mo Traders Bank Bldg. |f 


Ceneral Offices: 1124 to 1128 Wilson Avenue, Chicago 











BAKER, VAWTER & WOLF 


AUDITORS—INVESTIGATORS —APPRAISERS 
DEVISERS OF FINANCIAL AND COST SYSTEMS 


CHICAGO DES MOINES MUSKOGEE HOUSTON 
INDIANAPOLIS LOS ANGELES WICHITA SHREVEPORT 
NEW YORK OKLAHOMA CITY DALLAS 


TELEPHONE GENERAL OFFICES 
CENTRAL £626 ‘TRIBUNE BUILDING CHICAGO 


ARCHITECT ia lei aa 


PROTECT YOUR aa re —z 


THE HOGGSON 
BUILDING METHOD 


A Single Contract and a guaranteed limit 
of cost for a complete building operation. 


Write for Method Book 
HOGGSON BROTHERS 


485 Fifth Avenue, New York 
FRED BIFFAR & 60, _ Chicago. Me a NEW YORK BOSTON NEW HAVEN 
CHICAGO . & 


TLANTA 


Write for Catalogue and 
Special Prices to Banks. 
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